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Auction 3

March 18, 2009 (9:00 AM - 1:00 PM ET)

31,513,765 allocation year 2009 CO,, allowances
available for sale inf Auction 3-2009

2,175,513 allocation year 2012 CO, allowances
available for sale inf Auction 3-2012

Reserve price of $1.86 per CO,, allowance

Auction 3-2009 and 3-2012 are covered In this
Auction Notice

s Each Is a separate offering running concurrently on
March 18, 2009

Bty




Bidder Preparations

Auction guidance & materials at

All bidders must be qualified to participate

“60 days” to provide adeguate time to process
applications and arrange for financial security

Online guestion window.
= Send questions to:
s Open from January 12-16, 2009

= [0 the extent any relevant questions are not currently
addressed in the FAQs, the document will be updated
and reposted on January 23, 2009 "
By



http://www.rggi.org/co2-auctions
http://www.rggi.org/co2-auctions
http://www.rggi.org/co2-auctions
mailto:auctionmanager@worldenergy.com

State Participation

All ten states invelved in implementing the
auction process

Ten states offering CO,, allowances in Auction 3

s Connecticut, Delaware, Maine, Maryland,
Massachusetts, New Hampshire, New Jersey, New
York, Rhode Island, and Vermont




Dates to Remember

No later than 5:00 PM ET on Thursday, January.
29, 2009 — Qualification Application and Intent to
Bid due

No later than 5:00 PM ET on Wednesday, March
11, 2009 — Financial security due

Bidder training sessions

= 3 hour long sessions from 1:00 to 4:00 PM ET on
Wednesday, March 4, 2009

= 3 hour long sessions from 1:00 to 4:00 PM ET on
Thursday, March 5, 2009

Bty




Schedule [1]

Event Date Time

Release auction documents

- Auction Notice

- Qualification Application Monday, January 12, 2009 No later than 8:00 AM ET
- Intent to Bid

- FAQs

Auction documents duelll
- Qualification Application Thursday, January 29, 2009 No later than 5:00 PM ET
- Intent to Bid

Auction Manager sends remediation

notification and instructions to each

Applicant Wednesday, February 11, 2009 No later than 3:00 PM ET
- Qualification Application

- Intent to Bid

Remediated auction documents due, Thursday, February 26, 2009 No later than 5:00 PM ET
where applicable

All due dates specified in the Auction Notice refer to the date and time on which the
item(s) must be received by the Auction Manager.

*Tiefe]




Schedule (2]

Event Date Time

Auction Mgnager sends qualification status to Tuesday, March 3, 2009 No later than 5:00 PM ET
each Applicant

Auction Manager distributes usernames & Tuesday, March 3, 2009 No later than 5:00 PM ET
passwords

Hold Auction Platform training sessions Wednesday, March 4, 2009 1:00 to 4:00 PM ET
Hold Auction Platform training sessions Thursday, March 5, 2009 1:00 to 4:00 PM ET
Financial security due Wednesday, March 11, 2009 No later than 5:00 PM ET

Aucfu(_)n Manager sends notification of Monday, March 16, 2009 No later than 8:00 AM ET
participation status

Hold Auction 3-2009 Wednesday, March 18, 2009 9:00 AMto 1:00 PM ET
Hold Auction 3-2012 Wednesday, March 18, 2009 9:00 AM to 1:00 PM ET

Auction Manager sends notification of Auction
3 awards and Participating States release Friday, March 20, 2009 No later than 5:00 PM ET
auction information

Optional cash settlement due Wednesday, March 25, 2009 No later than 5:00 PM ET
Unused cash financial security returned Tuesday, March 31, 2009 No later than 5:00 PM ET
Allowance transfer and confirmation Wednesday, April 1, 2009 No later than 5:00 PM ET

*Tiefe]




What's New for Auction 3 [1]

Major changes to the auction process and
documents:

= Future control period CO, allowances (2012
allocation year) will be made available for sale in a
separate offering, in addition to current control period
CO, allowances (2009 allocation year)

= [he bidding window is extended from 3 to 4 hours

= A new version of the Qualification Application, version
2.0, Is availlable and must be used by new applicants
and previously gualified applicants with a material
change

Bty




What's New for Auction 3 [2]

Major changes to the auction process and
documents (cont.):

= There are no longer Initialing requirements by the
PAAR and SAAR on each form in the Intent to Bid
and Qualification Application

» For previously qgualified applicants, bid limitations
based on previously disclosed corporate and bidding
associations will be carried forward and applied to
both Auction 3-2009 and 3-2012

Any change to the previously disclosed corporate or bidding
associations constitutes a material change requiring the filing
ofi a new Qualification Application

s
10 | —




What’s New for Auction 3 [3]

Major changes to the auction process and
documents (cont.):

s There is no longer a signing requirement for the
SAAR on the attestation forms in each of the Intent to
Bid and Qualification Application

= The Intent to Bid no longer contains a form requesting
Information about expected financial security

= There is a new “Financial Security Allocation Form for
CO, Allowance Auction 3” in Appendix E that must be
submitted If a gualified applicant intends to participate
In both Auction 3-2009 and Auction 3-2012

s
11 | —




What's New for Auction 3 [4]

Major changes to the auction process and
documents (cont.):

= [he Participating States have provided a synopsis of
frequently asked guestions (“FAQS”), each
accompanied by guidance information
This document Is located at the Auction Website

s Additional examples related to corporate and bidding
associations have been included in the FAQs

12
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Participation Reguirements

Eligible Party
New Previously Qualified
Applicant Applicant

Material No Material

Change Change
RGGI COATS 1. RGGI COATS 1. Intent to Bid
Account Account (if 2. Financial
Qualification applicable) Security
Application 2. Qualification
Intent to Bid Application
Financial 3. Intent to Bid
Security 4. Financial

e By




Previously Qualified Applicant [1]

Previously qualified applicant with a material
change becomes a new applicant

Material changes:

s Form 1. Any change constitutes a material change,
except for “Street Address,” “City,” “State/Province”
[first occurrence], “Postal Code,” “Country,” “Years in
Business,” and “URL for Applicant’s Web Site”

s Form 2: Only a change to “First Name” [first
occurrence] and/or “LLast Name” constitutes a material
change

s Form 3: Any change constitutes a material change

b
14 Bty




Previously Qualified Applicant (2]

Material changes (cont.):

s Form 4: Any change constitutes a material change

Additionally, If the information previously submitted cannot be

applied to both Auction 3-2009 and Auction 3-2012, there is a
material change

s Form 5. Any change constitutes a material change

Additionally, If the information previously submitted cannot be

applied to both Auction 3-2009 and Auction 3-2012, there Is a
material change

s Form 6: Any change constitutes a material change

b
15 Bty
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Previously Qualified Applicant [3]

Non-material changes

» For changes to information previously submitted on a
Qualification Application that are non material, please
detaill the changes in writing to the Auction Manager
at

A previously qualified applicant without a
material change Is not reguired to complete and
submit a new Qualification Application

To participate in Auction 3, such applicant must:
s Complete and submit the Intent to Bid
= Meet the financial security requirements

Bty
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17

New Applicants

Open general account or retrieve compliance
account number (if created) in the RGGI CO,,
Allowance Tracking System (RGGI COATS)

s Not necessary for a previously qualified applicant with
a material change

Complete and submit the Qualification
Application

Complete and submit the Intent to Bid
Meet the financial security requirements




Qualification Application Submittal
and Review [1]

Receipt confirmations will be sent out each day
via emalil

Initial Review

s Fallure to provide any information required will result
In the Qualification Application being deemed
Incomplete or otherwise deficient

= Notifications via email will be provided no later than
3:00 PM ET on Wednesday, February 11, 2009

Remediation

= Fallure to remediate may result in qualification denial

= Additional information must be provided no later than
5:00 PM ET on Thursday, February 26, 2009 B2
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Qualification Application Review

and Determination (2]

Participating State Review

s Each Participating State will review each Applicant’s
Qualification Application and make a determination to
grant or deny qualification to each Applicant

Qualification Notification

s Each Applicant will be notified via email no later than
5:00 PM ET on Tuesday, March 3, 2009 as to
whether its qualification has been granted or denied

19



Intent to Bid Review [1]

Receipt confirmations will be sent out each day
via emalil

Initial Review
s Fallure to provide any information required will result
In the Intent to Bid being deemed incomplete

= Notifications via email will be provided no later than
3:00 PM ET on Wednesday, February 11, 2009

Remediation

= Fallure to remediate may result inf Auction 3
participation denial

= Additional information must be provided no later than
5:00 PM ET on Thursday, February 26, 2009 B2

20



Intent to Bid Review [2]

Participating State Review

s Each Participating State will review each Intent to Bid
and make a determination to the completeness of
each Applicant’s Intent to Bid

Completeness Notification

s Each Applicant will be notified via email no later than
5:00 PM ET on Tuesday, March 3, 2009 as to
whether its Intent to Bid Is determined complete or not

21
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Authorized Auction

Representative(s)

Primary representative (PAAR) must be an
employee of the Applicant (ifi the Applicant Iis not
an individual person)

Applicant can designate a Secondary.
representative (SAAR)

s SAAR does not have to be an employee of the
Applicant

Recipient(s) of all communications
PAAR/SAAR receive username and password

Representatives must ensure that only authorized
persons act on behalf of an Applicant e
.




Confidential Information

Applicant may not publicly release confidential
Information

s Confidential infermation includes, but is not limited to,
gualification status, bidding strategy, bid price and/or
bid quantity information, and information on financial
security to the extent such information is not generally.
available to the public

23
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Limitation on Communication

After the relevant Qualification Application filing
deadline, an Applicant may not communicate
with any other Applicant or party that has not
been disclosed In its gualification application,
except as requested by the Auction Manager to
remediate a Qualification Application




A

Auction Overview [1]

Electronic, internet-based auction platform
Uniform-price, sealed-bid (single-round) auction
format

Bids ranked by their bid price from highi to low
= Cumulative demand noted at each bid

Auction Notice provides clear guidance on
determining the clearing price and allowance
awards

All marginal bid ties will' be resoelved by a
random process

Bty
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Auction Overview [2]

All' bids that exist in the Auction Platform via user
submission at the close of the auction will be
considered binding offers and eligible for award
s Contingent bids are not permitted

Each bid price must be submitted in dollars and
whole cents

Each bid guantity must be submitted in multiples
of 1,000
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Auction Overview [3]

Bidders can submit an unlimited number ofi bids;
however, only one bid may be submitted for any
given price

Bidders can cancel or change their bids at their
discretion until the bidding window. closes




Bid Limitations [1]

Reserve Price
= The reserve price is $1.86 per CO, allowance

Financial Security

= [he value of a bidder’s bids cannot exceed the
amount of a bidder’s financial security.

= [he value of a bidder’s bids Is the maximum value the
bidder would be liable to pay in a uniform-price
auction format
This I1s a same approach utilized in Auction 2

28



Bid Limitations [2]

Quantity of CO, Allowances

= The maximum number of CO, allowances that an
entity (I.e., an individual person, or an erganization
and Its affiliates and/or agents), may bid for in a single
auction Is 25% of the CO;, allowances offered for sale

This translates to a maximum of 7,878,441 CO, allowances
for Allocation Year 2009

This translates to a maximum of 543,878 CO,, allowances for
Allocation Year 2012
m Applicants are associated If they have ties that could
allow them to act in concert or that could prevent
them from competing actively against each other in a
CO, Allowance Auction

s
29 | —




Bid Limitations [3]

Quantity of CO, Allowances (cont.)

= There Is no prohibition against associations among
bidders, but they must be disclosed properly

s Disclosable Corporate Associations
See Auction Notice for corporate association definition

» Disclosable Bidding Associations

Bidding associations only relate to CO, allowances offered
for sale in a RGGI auction

See Auction Notice for bidding association definition

30
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Bid Limitations [4]

All bid limitations are evaluated at the time of
submittal

The Auction Platform will not allow bids that
violate any bid limitations to be submitted
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Auction Format Example No. 1

Sample auction for 100,000 CO,, allowances
= The reserve price is $2.15 per CO, allowance

All bids are ranked by bid price from high to low
s Cumulative demand is noted at each bid

Awards made until supply of CO; allowances is
exhausted, which is Bidder C’s bid at $3.85

Cumulative
Bidder Name Bid Price Bid Quantity Demand I I I
. _ o ™ clearing price is the

10,00
11,00
20,00
10,00
12,00
10,00
10,00
15,00
20,00
12,00
40,00
16,00
13,00

37,00 bid price of the tied

48,00

68,00 bids after the
90,00 marginal bid, or
100,00

110,00 $3.80 per C02

125,00

145,00 allowance

D

157,00
197,00
213,00

C




Auction Format Example No. 2

Bidders E, D, A, & B all submit bids at $3.75 causing
cumulative demand to exceed supply

= Sample auction for 100,100 CO,, allowances

s Clearing price is the bid price of the marginal bids, or $3.75 per
CO, allowance

s Allowances awarded to all bids with bid prices greater than $3.75
Marginal bid ties are broken by a random process

Cumulative

Bidder Name Bid Price Bid Quantity Demand Random Number | Allowances
20,000 200000 |
BidderA | w450 70000 30000 | awarded to each
10,000 20000 - : :
BidderD | w405 200000 60000 | tied bidder in
10,000 70000 | : :
BidderA | s3es] 10000l 80000 | Increasing order
BidderC____ | %385 10000l 900000 |
10,000 125000 (3) | by value of
5,000 250000 () -
10,000 250000 (2 | assigned
10,000 1250000 (&)
30000 1ss000 | random number

33




Bid Value Example No. 1

Bids are ranked by bid price from high to low

Bid price Is multiplied by the bidder’s cumulative demand

at that bid price to calculate a bid value

The largest bid value calculated and therefore the
maximum cost, IS the total value of the bidder’s bids and

Cumulative Bid Value at
Bidder Name Bid Price Bid Quantity = Demand each Bid Price

If this bid is accepted, Bidder A wins 10,000
CO, allowances and pays at most $4.95 per
Bidder A $4.95 10,000 0,000| €Oz allowance $49,500.00
If this bid is accepted, Bidder A wins 21,000
CO, allowances and pays at most $4.80 per
Bidder A $4.80 11,000 21,000| €O allowance $100,800.00
If this bid is accepted, Bidder A wins 33,000
CO, allowances and pays at most $3.05 per
Bidder A $3.05 12,000 33,000| €O allowance $100,650.00
If this bid is accepted, Bidder A wins 46,000
CO, allowances and pays at most $2.15 per
Bidder A $2.15 13,000 46,000 CO2 allowance $98,900.00
Bidder A’'s maximum bid value is counted
against the financial security bid limitation
$100,800.00

34

IS counted
against
the
financial
sSecurity
bid limit -
$100,800
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Bid Value Example No. 2

Bids are ranked by bid price from high to low

Bid price Is multiplied by the bidder’s cumulative demand
at that bid price to calculate a bid value

The largest bid value calculated and therefore the
maximum; cost, Is the total value of the bidder’s bids and
IS counted against the financial security bid limit

= [n this example, $93,750 is deducted from the financial security

Cumulative Bid Value at
Bidder Name Bid Price Bid Quantity = Demand each Bid Price

If this bid is accepted, Bidder B wins 10,000
CO, allowances and pays at most $4.10 per
Bidder B $4.10 10,000 10,000| €O allowance $41,000.00

If this bid is accepted, Bidder B wins 25,000
Bidder B $3.75 15,000 25,000/ CO2 allowance $93,750.00
Bidder B's maximum bid value is counted
against the financial security bid limitation
$93,750.00

Bty




RGGI CO, Allowance Tracking System

36

Account [1]

Applicant’'s RGGI CO, Allowance Tracking System
(RGGI COATS) account is where awarded CO,
allowances will be transferred.

Applicant must have active RGGI COATS account to
submit a Qualification Application.

Either a “general” or “compliance” account may be
registered. As of January 12, 2009, only sources in

CT, DE, NH, NY, MA, MD and RI have been approved
by their respective state agencies for compliance
accounts. An applicant without a compliance account
may create and register a general account for Auction 3.

Bty
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RGGI CO2 Allowance Tracking
System Account [2]

Applicants encouraged to start user application
process iImmediately to ensure establishment of
RGGI| COATS general account before submitting

CO, Allowance Auction Qualification Application
— Version 2.0

x See for detalls including the
COATS Getting Started Guide at



http://www.rggi-coats.org/
http://www.rggi-coats.org/
http://www.rggi-coats.org/
http://www.rggi-coats.org/eats/rggi/image/help/_rggi/RGGIGettingStartedGuide.pdf
http://www.rggi-coats.org/eats/rggi/image/help/_rggi/RGGIGettingStartedGuide.pdf
http://www.rggi-coats.org/eats/rggi/image/help/_rggi/RGGIGettingStartedGuide.pdf
http://www.rggi-coats.org/eats/rggi/image/help/_rggi/RGGIGettingStartedGuide.pdf

38

Registering to Use COATS

In order to create a general account or to access an
existing account in COATS, you must first register to be
a user.

Individuals who exist in EPA's Clean Air Markets
Division information system as representatives for
sources in RGGI participating states and individuals
identified as representatives for existing accounts have
received email invitations with instructions to register

from rggi-coats@pga.com.

Individuals who did not receive an email invitation to
register may request a COATS user account via

Bty



http://www.rggi-coats.org/
http://www.rggi-coats.org/
http://www.rggi-coats.org/

RGGI CO2 ALLOWANCE TRACKING SYSTEM

RGGI CO; BupGceT TRADING PROGRAMS

Reference Home

Registered users log in here.

The Regional Greenhouse Gas Initiative (RGGI)
is a cooperative effort by participating states to Username '
reduce emissions of carbon dioxide (CO2), &

greenhouse gas that causes global warming.

Passworid '

A login is required only for authorized account representatives (AAR), alternate AAR or
HGG{I Inc. is a non-profit corporation created to electronic submission agems to access compliance or general accounts. Public reports
pravide technical and administrative services to are in design and will be available without a COATS user account,
the CO9 Budget Trading Programs of
Connecticut, Delaware, Maine, Maryland,
Massachusetts, New Hampshire, New Jersey, -
Mew York, Rhode |sland and Yermaont, '

Click here to register
Register to use COATS. -+ to be a COATS user

Forgot your COATS password?

<G
Regional Greenhouse Gas Initiative, Inc.



RGGI CO2 ALLOWANCE TRACKING SYSTEM

RGGI CO; BUuDGET TRADING PROGRAMS

Reference | Home

Registration Information for Access to COATS

Users who are representatives of RGG1 COATS accounts and need to manage these accounts through the COATS system must complete the registration below to access the
system. Registration is not required for members of the public who wish to access public reports and do not require ahility to log in to the COATS system. Fields marked by ™
are required.

Step 1: Emter Information

Title (Mr.Ms.)

First Name '

Last Name '

Middie Initial

Phone Number '

Enter required information in
the appropriate fields.

Fax Number *

Company Name

Address *

Address
City '
Coundry *

State Province

Postal Code *

SRR ERNAREEE

Reason for requesting a login '




Bottom of Registration Page

Important; Enter avalid email address to receive notification of yvour completed registration as a user. Valid COATS passwords must he a minimum of seven characters
in length and contain the following: at least one alphabetic character, and at least one numeric and one special characters.

Email Address * | |

Re-enter email address | |

Email Sahnrtation {(e.q. Bill Smith,) *

Create your COATS username | |

Create your password ' | |

Re-enter password ' | |

Back | o
‘\ Complete the remaining requil‘Ed fields

(indicated by an *) and then click Next.

X 1
' " Regional Greenhouse Gas Initiative, Inc.
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Registering to use COATS (continued)

Agree to the terms page displayed after clicking ‘Next’

Print, sign and submit the User Reguest Form to PQA:

Perrin Quarles Associates

652 Peter Jefferson Pkwy

Suite 300

Charlottesville, VA 22911
Once POA has processed the User Reguest Form, you
will receive notice at the email address you registered

that you can access the system.




Creating a General Account

Log into COATS via
Select the Create General Account option

MEGAN REILLY - My Profile - Contactlls - Home <+ Log Out

RGGI CO2 ALLOWANCE TRACKING SYSTEM

RGGI CO; BupGeT TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference
Create General Account
‘\ The Regional Greenhouse Gas Initiative (RGGI s a Announcements
' cooperative effort by padicipating states to reduce
Move NOW; MBuse pﬂlﬂt&l" over the emissions of carbon dioxide {C02), a greenhouse gas that

Welcome to RGGI COATS

Accounts menu link to display the catsas global warming. iy

Create General Account sub-menu.

Welcome to RGGI COATS, the
electronic system for tracking
allowances under... read

RGGI, Ing. is a non-profit corporation created to provide Welcome to RGGI COATS
technical and administrative services to the CO2 Budget

Trading Programs of Connecticut, Delaware, Maine, Welcome to RGGI COATS, the
Mar¢land, Massachusetts, Mew Hampshire, Mew Jersey, electronic systerm for tracking

Mewe York, Rhode [sland and Yermaont. allowances under... read


http://www.rggi-coats.org/
http://www.rggi-coats.org/
http://www.rggi-coats.org/

MEGAN REILLY : MyProfile ¢ ContactlUs = Home @ Log Out

RGGI| CO2 ALLOWANCE TRACKING SYSTEM

RGGI CO; BupceT TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Create Account: Enter Account Details

Create General Account

Create the name of your account as the first step in creating a general account. Then, click the Next hutton to continue.

Account Name ' | — Enter an Account Name

Account Type ' "General vi

o J
b " Regional Greenhouse Gas Initiative, Inc,




MEGAN REILLY - nyProfile - ContactlUs : Home =+ LogOut

RGGI CO2 ALLOWANCE TRACKING SYSTEM

RGGI CO; BUupGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Create Account: Designate Account Ownership

To create a General Account, amy and all organization{s) with ownership interest in the allowances in the account must be disclosed. Select ownership organization(s) from the
list below and move it from the "Candidate Crganizations" box on the left to the "Selected Oroganizations” box an the right using the arrow =" buttons betiween the boxes. Ifthe
organization you wish to select is not found within this list, click the "Add" button to create a new ownership organization.

Account Name ABC Manufacturing General Account
Account Type General
Authorized Account Represemtative Reilly, Megan

Select organizations from the list

Candidate Organizations Selected Organizations

it sagng) aldg = 3
Enel NMorth America Inc. 2 ABC Manufacturing

Energy Spectrum
EPCOR Fower (Castletan) LLC
EFCOR Power Projects (Washington) Inc - a3

Ethos 1
Falcon Power Operating Company = \
Fortistar Use the arrows to move the

Fortistar Morth Tonawanda, Inc. organizations from one box to the other
Fulton Cogeneration Associates, LF
General Electric Company

Hawkewe Energy Greenpart

Hell Gate Kitchen

Hilllbburn

Home Depot

Horizon Power. Inc.,

Huntley Power, LLC 2

Back | Add | Next

b

If an organization is not in the list, click the -
Add button to create a new organization L\

" Regional Greenhouse Gas Initiative, Inc.



MEGAN REILLY - My Profile - Contactls © Home = Log Out

RGGI| CO2 ALLOWANCE TRACKING SYSTEM

RGGI CO; BupnceT TRADING PROGRAMS

Accounts Sources | Allowance Transactions Reference

Create Account: Select Alternate Authorized Account Representative

Selectthe aptional Alternate Autharized Account Representative Filter Criteria ¥
"AAARE™, i any, forthe General Account using the radio buttons in the First N
grid below. The grid is initially blank and you must first enter filter ISy Name |

criteria in the box to the right to display a specific AAAR or list of Last Hame |
ArARSE. The designated AAAR will have the same system
permissions for the General Account as the AAR. Mote that the grid Organization Name |

can be sorted by clicking on the grid column
iter | Clear |

Use the filter to find a person

Account Name ABC Manufacturing General Account
Accoumt Type General
Authorized Account Represenmtative Reilly, Megan

Organizations

Owner/Operator Owner/Operator Role
ABC Manufacturing Oninier

The AAAR grid is blank by default
Ahlternate Authorized Account Representative

Organization Name

No people match yvour current filter criteria entered in the hox at the top right of the screen.

Back | Ada | Next

\ If you cannot find a person using the filter,

click the Add button to add a new user

<P
by Regional Greenhouse Gas Initiative, Inc.




MEGAN REILLY - My Frofile - & actls - Home - Logout

RGGI CO2 ALLOWANCE TRACKING SYSTEM

RGGI CO; BUDGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Create Account: Review and Submit

Account Hame ABC Manufacturing General Account
Accoumt Type General

Authorized Account Representative Reilly, Megan

Alternate Authorized Account Representative Miller, Thomas

Organizations

Owner/Operator Owner/Operator Role
ABC Manufacturing Oniner

Certification Statement

certify that | was selected as the CO2 authorized account representative or the CO2
hernate authorized account represemative, as applicable, by an agreement that is
inding on all persons who have an ownership interest with respect to CO2 allowances
eld inthe general account. | certify that | have all the necessary authority to carry out
my duties and responsibilities under the CO2 Budget Trading Program on behalf of such
ersons and that each such person shall be fully bound by my representations, actions,
nactions, or submissions and by any order or decision issued to me by the Departiment,
he Commissioner or its agent or a court regarding the general account.

Emtering your password below acknowledges that you have read and agreed to the above certification.
Enter password '

Back | Suomi

If the information on the page is correct, enter your
COATS system password, and click the Submit button

X X
- " Regional Greenhouse Gas Initiative, Inc.




MEGAN REILLY : MyProfile : ContactlUs : Home = LogQut

RGGI| CO2 ALLOWANCE TRACKING SYSTEM

RGGI CO; BUDGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Account Details

Account data saved.
Account people relationship data saved The system messages confirm the

Account people relationship data saved -4 account creation is complete.
Account ownerfoperator relationship saved

Account Number GN10717

Account Name * AHCHunufu[:tun ]

Account Type General

Status Open

Opened on 0741742008 General Account Number to register for auction.
Closed on

Allowances can be Transferred Yes
Allowances can be Acquired Yes
State All RGGI States

Account Representative Details
Name Representative Type Begin Date
O Reilly, Megan Authorized Account Representative 07/ 752008
| O Miller, Johnny Alternate Authorized Account Representative 07N 72008

m End Alternate | Show History



Accessing a Compliance Account
Verify role as the source RGGI representative in

EPA’s CBS via
Log into COATS via

RGGI CO2 ALLOWANCE TRACKING SYSTEM

RGGI CO; BupceT TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

. The Regional Greenhouse Gas Initiative (RGGI) is a
Click on the Accounts menu cooperative effort by participating states to reduce
access the Accounts Home Page. emissions of carbon dioxide (CO2), a greenhouse gas that

causes global warming.

Announcements

Welcome to RGGI COATS
vi.z2

YWelcome to RGGI COATS, the
electronic system for tracking
allowances under... read

RGG, Inc. is 3 non-profit corporation created to provide Welcome to RGGI COATS
technical and administrative services to the COz Budget

Trading Programs of Connecticut, Delaware, Maine, Yelcome to RGGI COATS, the
Maryland, Massachusetts, New Hampshire, New Jarsey, electronic system for tracking

Mew York, Rhode Island and Vermont. allowances under.. read


https://camd.epa.gov/cbs
http://www.rggi-coats.org/
http://www.rggi-coats.org/
http://www.rggi-coats.org/

THOMAS MILLER © My Profile - Contactlls @ Home + LogoOut

RGGI CO2 ALLOWANCE TRACKING SYSTEM

RGGI CO; BUupGET TRADING PROGRAMS

Accounts ' Sources ' Allowance Transactions ' Reference

Accounts
Filter Criteria ¥
Click onthe Account Mumber link in the grid below to view account

details. Use the filter criteria to the right to find a specific account or
list of accounts more easily. Click the Export Data button under the

grid to exportthe grid data to Excel {(csv), Also, note that the grid can
be sorted by clicking on the grid column headers (first click is ORIS Code
ascending, second click s descending).

Account Number

Account Name

State
Status

|
|
|
Authorized Account Representative I
|
|
Account Type |

ner | ceor |

Account Number & Account Name ORIS Code Authorized Account Representative Account Type
£T10766 |CT  |819 Source Compliance Account 18180 Reilly, Megan |Compliance  |Open
CT10774 CT  |Aiya Source Compliance Accaunt 8642 Reilly, Megan Compliance | Open
CT10785 wg |CT  |ABC Source Compliance Account (9630 Relly, Megan [Compliance [open

Export Data

1-3of3

Click on the hyperlinked Account Number
to access the Compliance Account Details.

R @\-J
" Reglonal Greenhouse Gas Initiative, Inc.




THOMAS MILLER : My Profile @ ContactUs : Home @ LogOut

RGGI CO2 ALLOWANCE TRACKING SYSTEM

RGGI CO; BupGeT TRADING PROGRAMS

Allowance Transactions Reference

Sources

Accounts

Account Details

Account Number cT10788

Account Name ABC Source Comp

Account Type Compliance ] i i
ompliance Account Number to register for auction.

Statiis Dpen

Opened on 0ar2r2008

Closed on

Allowances can be Transferred Yes
Allowances can be Acquired  Yes
State cT

=

| Source Details | Account Representative Details | Electronic Submission Agents | Owner Details | Available Allowances

| Source Details

ORIS Code Source Name State Identifier
5630 ; IAEIG Source . _9-553:3-1 3574




Qualification Application
Submission Instructions

Qualification Application has been created as a
Microsoft Word document with editable fields

Submission requirements:

s One (1) complete original (coversheet plus forms 1
through 8)

Signed by the PAAR, in blue ink and notarized

s Twelve (12) photocopies of the signed and notarized
Qualification Application

s No facsimiles or emails

s Must be received by the Auction Manager no later
than 5:00 PM ET on Thursday, January 29, 2009

e,
52 | —




Checklist / Coversheet

Required for new
applicants or previously
gualified applicants with a
material change

Applicants must check off
the boxes to Indicate
Inclusion of the forms

Information contained in
the Qualification
Application will be held
confidential to the extent
permitted by applicable
State laws

*Tiefe]
53 Bt

Coversheet and Checklist
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Form 1 — General Information [1]

Insert Applicant Mame Insert Date

Form 1 — General Information
Nama of Apoiicant

Poatal Code r.'uum.

stment Institution
gTrading Firm

cription in the

f the Applicant's core
anization,
hip, limited

Describe e Nawire of he Applicant's Core BUSINGSS or Organizavon

Piace of IncOrporancn Federal Tax iD

rear Founded URL for. .n:'l H.‘i.’| s Web Sie

54

Required for all new
applicants or previously
gualified applicants with a
material change

Select applicant category.

If Other Market
Participant selected,
provide a brief description

Describe core business
Or organization

Additional information IS
required for business
entities Jetel
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Form 1 — General Information [2]

ldentification of electric
generation sources, If
applicable

= Energy Information Agency
(EIA) source name

= EIA plant code

m Source Street Address
s City

s State

s Postal Code




Form 1 — General Information [3]

Applicants may assert
that they consider
submitted information to
be confidential by
checking the box at the
bottom of each
Qualification Application
form

TN

N
TITIINID |
TN

i Address
I
I
I
I
I
I
I
I
I
I
I
7
7]
— 7
A
_A—
A
I
I
I

56
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Form 2 — Authorized Auction
Representatlve

Required for all new
applicants or previously
gualified applicants with a
material change

Is the primary contact for
all communications

ldeally the same person as
the Authorized Account
Rep. for RGGI COATS

Applicant may designate a
Secondary Authorized
Auction Representative

Bty
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Form 3 — Evidence of a RGGI
COATS Account

Required for all new
applicants or previously
gualified applicants with a
material change

Account into which CO,
allowances are transferred

= Account number format Is
GNXXXXX for general
accounts

s Account number format Is the
two letter state abbreviation
followed by a numeric string
(e.g.; MAXXXXX) for
compliance accounts

Bty
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Form 4 — Disclosable Corp. Assn.
for Current Allocation Year [1]

Required for all new
applicants or previously
gualified applicants with a
material change

Auction Notice contains
complete definitions

The FAQS include an
example of how corporate
associations are used

Applicants with a
corporate association will
be treated as a single

entity e
 —
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Form 4 — Disclosable Corp. Assn.
for Current Allocation Year [2]

Information that must be
disclosed includes:
= Name of applicant and bid
limitation
= Name of associated applicant
= Bid Limitation (%)
= The type of corporate
association (I.e., direct or

Indirect) and a brief
description of it

Corporate parent
Subsidiary

Sister company.
Partnership

el Bty




Form 4 — Disclosable Corp. Assn.
for Current Allocation Year [3]

Insert Applicant Mame Insert Date

Form 4 — Disclosable Corporate Associations, Current Allocation Year COz
Allc

Include additional pages if necessary.

sert that the submitted information on “Form £ — Disclozable Corporate
ng, Current Allocation Year COz Allowance Auction” is confidential ?

61

Bid Limitation (%)
= Bid limitations for each

applicant will be enforced
In a static manner

The sum of apportioned bid
limitations for each
associated applicant must
not exceed a total bid limit
of 25%, or less than 25% If
the applicant has reported
bidding associations that
would cause their bid
limitation to be reduced

Bid limitations reported by
associlated applicants must

be identical ﬂ




Form 5 — Disclosable Bidding Assn.
for Current Allocation Year [1]

Insert Applicant Mame Insert Date

Form 5 — Disclosable Bidding Associations, Current Allocation Year COz
Allowance Auction

e Bidding
i and

Nama of Other Pary cani? T : o COy Allowances

Addional informanon

Include additional pages if necessary.

1o,
d on Janua;

62

Required for all new
applicants or previously
gualified applicants with a
material change

Auction Notice contains
complete definitions

The FAQS include an
example of how bidding
assoclations are used

*Tiefe]




Form 5 — Disclosable Bidding Assn.

63

for Current Allocation Year [2]

Information that must be
disclosed Iincludes:

= Name of other party

s \Whether the other party is
an applicant

= The position of the other
party (i.e., purchaser or
recipient)

s A description of the type of
bidding association

= [he number of CO,
allowances which the
applicant will purchase or
receive from the other party

Bty




Form 6 - Disclosable Corp. Assn.
for Future Allocation Year

Required for all new
applicants or previously
gualified applicants with a
material change

Auction Notice contains
complete definitions

The FAQS include an
example of how corporate
associations are used

Applicants with a
corporate association will
be treated as a single

entity e
 —

64




Form 7 — Disclosable Bidding Assn.
for Future Allocation Year

Insert Agplcant Name Insert Date R e q u | r e d f 0 r al | n eW
;ﬂgl‘:;’n—cglfﬁlct::f]nble .Bifi.dil.'lu Ass~.)j:iati|.all15_. .Fl.rtureinll:cation Ye:lr COz d a p p | i C an tS O r p revi O u S |y
gualified applicants with a

material change

Auction Notice contains
complete definitions

The FAQS include an
Include additional pages if necessary. exam p I e Of h OW b I d d I n g
assoclations are used

Nama of Other Pary cani? Ty : o COy Allowances

Page 11

1o,
d on Janua;

*Tiefe]
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Form 8 — Attestations [1]

Insert Applicant Mame Insert Date

Form 8 — Attestations
The following attestations must be made.

5 xplanation mus
ions does not automa Iy disqual
infarm the sion regarding the

2 Applicant and its co
g alLC orLLl it

ding

miemibers
or parine i d of a felony
ing the date i i ?

lation or ordinanc
riti nd E:

nt had any permit or authority to do business in any jurisdiction revoked

Provide an Expiananion

ed from publi
information

rovide an Expianamion

Il the information provided in thi
migleadin

The Primary A
represent the

66

Required for all new
applicants or previously
gualified applicants with a
material change

Disclosure of:

= Indictment for a felony in
federal or state jurisdiction

= Violations In connection
with any commodity
market, exchange, or by
the SEC or CTFC

s Revocation or suspension
of a business permit

= Finding of non-
responsiveness




Form 8 — Attestations [2]

Insert Applicant Mame Insert Date

ich the Appl
in aggregate more than 2.
n any single auction.

icant, if not a
f one of the R

[T OF Pimary AUTOMNZed AUCHON Represeanye

Wama in Pring

Sworn and sul ibed before me on thi day of

ert that the submitted information on “Form & — Attestations” is

67

Violations do not
necessarily disqualify
applicant, but must be
explained

Applicants that do not
sign the Attestation Form
will not be qualified

Form must be signed by
|ust the PAAR

Form must be notarized

*Tiefe]




Intent to Bid Submission

Instructions

The Intent to Bid has been created as a
Microsoft Word document with editable fields

Submission requirements:

s One (1) complete original (coversheet plus forms 1
through 2)

Signed by the PAAR, in blue ink and notarized

s Twelve (12) photocopies of the signed and notarized
Intent to Bid

s No facsimiles or emails

s Must be received by the Auction Manager no later
than 5:00 PM ET on Thursday, January 29, 2009

e,
o8 | —




Checklist / Coversheet

Required for all
applicants

Applicants must check off
the boxes to Indicate
Inclusion of the forms

Information contained in
the Intent to Bid will be
held confidential to the
extent permitted by
applicable state laws

Coversheet and Checklist
s

69

Bty




Form 1 — Material Change

Insert Applicant Mame Insert Date

nt can choose to partici
k the appropriate

ds on participating
on participating

lified applicant with a m; al chang
s qualification application bec: S @ new a| ant
dures outiined in Auch

ert that the submitted information on “Form 1 — Intent to Bid and Material
confidential?

garding additonal financial securi

intent fo Bid
on January 12

70

Required for all applicants

Provides clear guidance on
what Is or Is not a material
change

Non-material changes must
be provided in writing to the
Auction Manager

If both “Yes” boxes are
checked, there are
additional requirements

s Financial Security Allocation
Form for CO, Allowance
Auction 3

*Tiefe]




Form 2 — Sighature Page

Required for all

Form 2 — Signature Page

.
The following attestations must be made. a p p | I C a n tS

ot migleading

s and reguirements as

PAAR must attest that:

e = All information provided is
e e s s mens accurate
s Procedures have been
read and understood

s Applicant will'.comply with
and be bound by CO,
Allowance Auction
Procedures

Form must be notarized

Nama in Print

Swom and sul bed before me on day of

that the submitted information on *Form 2

d
on January 12

*Tiefe]
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Financial Security [1]

Only three acceptable forms of financial security:
(1) bond (2) cashi in the form of a wire transfer or
certified funds, (3) an ILOC

Financial security, in United States dollars
(USD), must be received no later than 5:00 PM
ET on Wednesday, March 11, 2009

The amount of financial security will be used to
set bidding limitations

Form of bond Is provided in Appendix A and
form of ILO Is provided in Appendix D

Bty
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Financial Security [2]

Appendices are also available in Microsoft Word
format at the auction website:

No material changes will be permitted to the
form of bond or ILOC

s o the extent the submitted bond or ILOC differs from
the forms provided, the Potential Bidder assumes the
risk that the bond or ILOC may be rejected

Cash financial security requires additional form

Additional requirements for bidders participating
In auction 3-2009 and 3-2012
By



http://www.rggi.org/co2-auctions
http://www.rggi.org/co2-auctions
http://www.rggi.org/co2-auctions

74

Financial Security [3]

All unused cash balances will be returned via
Automated Clearing House (“ACH”) credit no
later than Tuesday, March 31, 2009

Each winning bidder who submits an ILOC or
bond can settle its transaction with cash via a
wire transfer

= Wire transfers must be received no later than 5:00 PM
ET on Wednesday, March 25, 2009
Failure to settle a transaction in this manner will
result in a sight draft against the bond or ILOC
on Friday, March 27, 2009
o
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Wire Transfer Remittance Form

This form must be faxed
or emailed on or before
the day of the wire
transfer to ensure that the
financial security is
credited to the appropriate
bidder

= 508.459.8101



mailto:auctionmanager@worldenergy.com
mailto:auctionmanager@worldenergy.com
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Certified Funds Remittance Form

This form must be faxed
or emailed on or before
the day of the wire
transfer to ensure that the
financial security is
credited to the appropriate
bidder

= 508.459.8101



mailto:auctionmanager@worldenergy.com
mailto:auctionmanager@worldenergy.com

177

Financial Security Allocation Form
for CO, Allowance Auction 3

A potential bidder that
Intends on participating in
both Auction 3-2009 and
Auction 3-2012 must
allocate Its financial
security between these
two auctions

The form must be
received no later than
Wednesday, March 11,
2009 at 5:00 PM ET

Bty




Thank you

Website: Rutp://AMMMNEIE0I:0re/Co2-alCiions
Queslions: auclicnmanager@wordeneray.com



http://www.rggi.org/co2-auctions
http://www.rggi.org/co2-auctions
http://www.rggi.org/co2-auctions
mailto:auctionmanager@worldenergy.com
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