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May 22, 2006

The Honorable John Baldacci, Governor of Maine
The Honorable Jon S. Corzine, Governor of New Jersey
The Honorable Jim Douglas, Governor of Vermont
The Honorable Robert L. Ehrlich, Jr., Governor of Maryland
The Honorable John Lynch, Governor of New Hampshire
The Honorable Ruth Ann Minner, Governor of Delaware
The Honorable George E. Pataki, Governor of New York
The Honorable M. Jodi Rell, Governor of Connecticut

Dear Governors:

The undersigned business organizations write to express their collective concerns
and recommendations regarding the Regional Greenhouse Gas Initiative (RGGI). Many
of our organizations wrote to you last September regarding our concerns that RGGI had
the potential to further raise electricity prices and to exacerbate electricity reliability
concerns in the region. Neither the Memorandum of Understanding (MOU) signed by
seven states last December or the draft Model Rule released by the Staff Working Group
this past March have addressed our concerns. We once again urge that ifRGGI is to
move forward, significant changes must be made to the program to make it realistic,
usable and to minimize impacts on the economy of our states.

As we stated in September, the RGGI region already has the highest average
electric prices in the continental U.S. The New England region is now 71% above the
national average and New York is 62% above the national average. These high energy
costs are already having a detrimental impact on the competitiveness of businesses in our
states.

Carbon dioxide emission reduction schemes have the potential to raise electricity
prices. Recent research by economic research firm Global Insight, Inc. revealed that if
the United Kingdom, Italy, Germany and Spain are to meet the requirements of the Kyoto
Protocol by 2010 they face an average increase in electricity prices of 26%. Each of the
four countries could see at least 200,000 jobs lost as a result of meeting Kyoto targets by
2010.




