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Webinar Outline

Introduction and Overview
Schedule
What’s New for Auction 11
Participation Requirements
— New Applicant
— Prev. Qualified Applicant
Forms to be submitted
— Qualification Application
— Intent to Bid
SAAR Authorization Form
Financial Security

RGGI CO, Allowance Tracking
System Account

Review Process
— Qualification Application
— Intent to Bid
Confidential Information
Limitation on Communication
Auction Platform Overview
Bid Limitations
Auction Examples
Bid Value Examples
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Auction 11

e March9, 2011 (9:00 AM - 12:00 PM ET)

e Auction 11-2011: 41,995,813 current control period CO, allowances
available for sale

e Auction 11-2014: 2,144,710 future control period CO, allowances
available for sale

* Reserve price of $1.89 per CO, allowance
 Two offerings are run concurrently and both are covered in Auction Notice

; RGGI Inc.
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Bidder Preparations

e Auction guidance & materials at http://www.rggi.org/market/co2 auctions
e All bidders must be qualified to participate

 Approximately “60 days” to provide adequate time to process applications
and arrange for financial security

* Online question window
— Send questions to: auctionmanager@worldenergy.com
— Open from January 11-14, 2011

— To the extent any relevant questions are not currently addressed in the
FAQs, the document will be updated and reposted on January 19, 2011

RGGI Inc.
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Dates to Remember

* No later than 5:00 PM ET on Wednesday, January 26, 2011— Qualification
Application and Intent to Bid due

* No later than 5:00 PM ET on Wednesday, March 2, 2011- Financial
security due

e Bidder training sessions

— 3 one hour long sessions from 1:00 to 4:00 PM ET on Wednesday,
February 23, 2011

— 3 one hour long sessions from 1:00 to 4:00 PM ET on Thursday,
February 24, 2011

RGGI Inc.
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Schedule [1]

Release auction documents
- Auction Notice
- Qualification Application Tuesday, January 11, 2011 No later than 8:00 AM ET
- Intent to Bid
Open online question window Tuesday, January 11, 2011 8:00 AM ET
Hold webinar Thursday, January 13, 2011 2:00 to 3:00 PM ET
Close online question window Friday, January 14, 2011 5:00 PM ET
Update and release FAQs, as needed Wednesday, January 19, 2011 No later than 12:00 PM ET
Auction documents duel!!
- Qualification Application Wednesday, January 26, 2011 No later than 5:00 PM ET
- Intent to Bid
Auction Manager sends remediation notification
and |n.st.ruc'.c|ons to gach Applicant Wednesday, February 2, 2011 No later than 3:00 PM ET
- Qualification Application
- Intent to Bid
Rem.edlated auction documents due, where Wednesday, February 16, 2011 No later than 5:00 PM ET
applicable

(11 All due dates specified in the Auction Notice refer to the date and time on which the item(s) must be received

by the Auction Manager. RGGI Inc .
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Schedule [2]

Auction Manager sends qualification status to
each Applicant

Tuesday, February 22, 2011

No later than 5:00 PM ET

Auction Manager distributes usernames &
passwords

Tuesday, February 22, 2011

No later than 5:00 PM ET

Hold Auction Platform training sessions

Wednesday, February 23, 2011

1:00 to 4:00 PM ET

Hold Auction Platform training sessions

Thursday, February 24, 2011

1:00 to 4:00 PM ET

Financial security due

Wednesday, March 2, 2011

No later than 5:00 PM ET

Auction Manager sends notification of
participation status

Friday, March 4, 2011

No later than 8:00 AM ET

Hold Auction 11-2011

Wednesday, March 9, 2011

9:00 AM to 12:00 PM ET

Hold Auction 11-2014

Wednesday, March 9, 2011

9:00 AM to 12:00 PM ET

Auction 11 clearing price posted at
http://www.rggi.org, thereafter bidders can log
on to Auction Platform to view awards

Friday, March 11, 2011

10:00 AM ET

Optional cash settlement due

Wednesday, March 16, 2011

No later than 5:00 PM ET

Unused cash financial security returned

Wednesday, March 23, 2011

No later than 5:00 PM ET

Allowance transfer and confirmation

Thursday, March 24, 2011

No later than 5:00 PM ET

RGGI Inc.
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What’s New for Auction 11

 The following is the major change to the process and documents from
CO2 Allowance Auction 10:

— The reserve price for Auction 11-2011 and Auction 11-2014 is $1.89.
As specified in Participating State regulations, subsequent to 2009 the
reserve price is adjusted at the beginning of each calendar year for the

U.S. Department of Labor, Bureau of Labor Statistics Consumer Price
Index.

— Code of Maryland regulations no longer requires that the Auction
Notice include a standard CO, allowance purchase and sales contract.

Appendix F “Maryland Purchase and Sale Agreement” has been
removed.

. RGGI Inc.
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Participation Requirements

New
Applicant
RGGI COATS 1.
Account
Qualification
Application V. 3.0 2.
Intent to Bid
Financial Security 3.
4,

Eligible Party

Previously Qualified
Applicant

N

Material
Change

l

RGGI COATS
Account (if
applicable)
Qualification
Application V. 3.0
Intent to Bid
Financial Security

No Material
Change

l

1. Intentto Bid
2. Financial
Security

RGGI Inc.
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New Applicants

e Open general account or retrieve compliance account number (if created)
in the RGGI CO, Allowance Tracking System (RGGI COATS)

e Complete and submit the Qualification Application
e Complete and submit the Intent to Bid
 Meet the financial security requirements

RGGI Inc.
A
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Previously Qualified Applicant [1]

e Previously qualified applicant with a material change becomes a new
applicant

* Material changes:

— Form 1: Any change constitutes a material change, except for “Street
Address,” “City,” “State/Province” [first occurrence], “Postal Code,”
“Country,” “Years in Business,” and “URL for Applicant’s Web Site”

— Form 2: Only a change to the Authorized Auction Representative(s)
“First Name” and/or “Last Name” constitutes a material change

— Form 3: Any change constitutes a material change

— Form 4-7: Any change constitutes a material change whether a
previously qualified applicant intends to bid in Auction 11-2011 only,
Auction 11-2014 only, or both

— Form 8: Any change constitutes a material change

RGGI Inc.
A
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Previously Qualified Applicant [2]

* Non-material changes

— For changes to information previously submitted on a Qualification
Application that are non material, please detail the changes in writing
to the Auction Manager at auctionmanager@worldenergy.com

e A previously qualified applicant without a material change is not required
to complete and submit a new Qualification Application

e To participate in Auction 11, such applicant must:
— Complete and submit the Intent to Bid
— Meet the financial security requirements

RGGI Inc.
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Qualification Application

Submission Instructions

e (Qualification Application has been created as a Microsoft Word document
with editable fields

 All forms are required for all new applicants or previously qualified
applicants with a material change

e Submission requirements:
— One (1) complete package (coversheet plus forms 1 through 8)
e Signed by the PAAR

e Submitted to the Auction Manager electronically via email in
portable document format (PDF) or in hard copy

— See “FAQs” for examples on submitting electronically via
email

— Must be received by the Auction Manager no later than 5:00 PM ET on
Wednesday, January 26, 2011
RGGI Inc.
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Checklist / Coversheet

—— — e Applicants must check off the

Coversheet and Checklist

boxes to indicate inclusion of the
(]

iam 9 O ADDICN T (N GANSITN 1M 017 3N WITY.MIFSCANG IISTAIM ST 30 AU PIrsen) fo r m S

The following are enclosed, all of which are required.

. . . .
it * Information contained in the
[ Form 2 — Authorized Auction Representative

[ Form 3— Evidence of g Compliance or General Accourt

[0 Form 4 — Disclosable Corporate Associations, Current Allocation Year CO, Allowance

(m] FA:r?nbﬁr'— Disclosable Bidding Associations, Current Allocation Year CO- Allowance Qu a | ifi Ca t i O n A p p I i Ca t i O n W i | | b e

Auction
[ Form 6 — Disclosable Corporate Associations, Future Allocation Year CO. Allowance

(] ?‘I;’:’?’:?— Disclosable Bidding Associations, Future Allocation Year CO, Allowance h e I d CO n fi d e n t i a | to t h e exte nt
permitted by applicable state
laws

RGGI Inc.
A
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Form 1 — General Information [1]

Jeo— o e Select applicant category

| e |If Other Market Participant
= e selected, provide a brief

#8008 ADIV oDV T AP Ean £ CITRGONY oy on g

Owvner of an Electric Generation Source(s)* . .
description
Environmental Group

Financial or Investment Institution
Energy Marketing/Trading Firm

mid;::;rz:mpam (if selected, please provide a brief description in the * D e S c ri b e C O re b u S i n e S S O r
organization

@

ODooDDOD

box immediat ely below)

If the Applicant did not check "Individual Person," describe the nature of the Applicant's core
i or organizati ti ly, describe the structure of the Applicart's organization,
including whether the entity is a sole proprietorship, partnership, limited partnership, limted

e A L T TR S T e Additional information is
] required for business entities

TE B
Prace of incorperason Fedwal Toc 1D DUNS Num ber

| | [ | |

Deserid e hediaair # of e Apniieant’s Cove Busness or Organizason

Ve Founaen UL (o Appiean s W e it
For purposes of the Qualifcation Application, any unit that serves lectricty generator with )l apacty
equal to or greaterthan 25 Mive is i it, and any facilitythat includes one ormore

generation units i considered 3 generation source.

RGGI Inc.
A
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Form 1 — General Information [2]

ol . .
st otk e m—— e |dentification of electric
If the Applicant checked "Owner of an Electric Generation i the name of the . . .
electric generation source and the Energy Information Administration ("EIA") plant code, as well e n e r a t I O n S O u rc e S I a I C a e
as the street address of the source. 4
£14 0w wazon Soureatian.. Sanccos i Aderess =] san

— Energy Information Agency
(EIA) source name

— EIA plant code

— Source Street Address
— City
— State

— Postal Code

i

Include addtional pages if necessal

RGGI Inc.
A
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Form 1 — General Information [3]

e Applicants may assert that they

I Name Insert Date
. . . .
If the Applicart checked "Owner of an Electric Generation Source(s)" provide the name of the C O n s I d e r S u b m Itt e d I n fo r m a t I O n
electric generation source and the Energy Information Administration ("EIA") plant code, as well
as the street address of the source b f. d t . I b h k - t h
to be confidential by checking the

box at the bottom of each
Qualification Application form

4 = |
' —
4 |
4 e |
4 =
7 <8 = |
y L_1
Incl addditior s if necessary
o Doy el
confi

RGGI Inc.
A
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Form 2 — Authorized Auction

Representative

Insert Applicant Name

Form 2 — Authorized Auction Representative

Insert Date

See the most recent auction notice's section titled "Authorized Auction Representative” for more
information.

Primary Authorized Auction Representative

rscham e Lascham o e

L 1 [ [T ]
[T TrGoe Prione e Tam o

I | [ || | |
Eman Ayarass

|

[55] SEmFronce Pase Code Tangy

[ ] [ ] [ ] I J

Secondary Authorized Auction Representative (optiona))

rscNam o Lascham o

C [ | |
orricaPnane oo e Prone Fax Com pan|

L [ N | |
Emai Address

| |
STHrAdaress

| [55 1 Sanfrownce Posc Code Coung] |
| [ N N
Yes

eeeeeeeeeeeeeeee

fcaton Application

|deally the same person as the
Authorized Account Rep. for RGGI
COATS

Applicant may designate a
Secondary Authorized Auction
Representative

Authorized Auction
Representative (s) receive all
communications related to
auction

RGGI Inc.
A



Form 3 — Evidence of a RGGI

COATS Account

S— — e Account into which CO,

: Cote s v e allowances are transferred
l | — Account number format is
e ‘ GNXXXXX for general

B oo s sy o= st a1 o3 accounts

— Account number format is
the two letter state
abbreviation followed by a
numeric string (e.g.;
MAXXXXX) for compliance
accounts

RGGI Inc.
A
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Form 4 — Disclosable Corp. Assn.

for Current Allocation Year [1]

Insert Applicant Name Inzert Date

Form 4 - Disclosable Corporate Associations, Current Allocation Year CO,
Allowance Auction

See the most recent auction notice's sections titled "Identifying Disclosable Direct and Indirect
Corporate Associations™ and “Use of Disclosable Direct and Indirect Corporate Associations® for
mare information.

vas | o
O O The Applicant has a direct or indirect corporate association with ancther applicant,

An affirmative answer ta this statement requires disclosure of the direct or indirect corporate:
association(s) in the space provided below. If additional information is required to explain the
relationship(s), & can be provided inthe space at the bottom of the page.

-1
iam a of Appicanc Lmi@aon (%)

&d T TIPe € ASSOGRE0T 1.0, Dure ec o indir 460
] tiam o of Assocaced dppicant Lmi@oon (%) _anda S« Deseipon of 019 4506000

Addigonal Inf o 2500

Include addtional pages if necessary.

vas
O Do you assert that the submitted information on "Form 4 — Disclosable Corporate
Associations, Current Allocation Year CO, Allowance Auction” is confidential?

Auction Notice contains complete
definitions

The FAQs include an example of
how corporate associations are
used

Applicants with a corporate
association will be treated as a
single entity

RGGI Inc.
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Form 4 — Disclosable Corp. Assn.

for Current Allocation Year [2]

Insert Applicant Name Insart Date [ Information that must be
—_Di able Associations, Current Allocation Year C O d i S Cl OS e d i n C I u d e S :

ociations” and "Use of Disclosable Direct and Indirect Corporate Associations™ for

re .
. .

vas [ Mo — m
O O The Applicant has a direct or indirect corporate association with ancther applicant, N a e Of a p p I I Ca nt a n d b I d
An affirmative a r to this statement requires disclosure of the direct or indirect corporate - " "
association(s) in the space provided below. If addttional information is required to explain the
relationship(s), & can be provided inthe space at the bottom of the page. I l I I I a I O n

i 2o (%)

— Name of associated applicant

— Bid Limitation (%)

— The type of corporate
association (i.e., direct or

indirect) and a brief
Foemyima Wy description of it

e Corporate parent,
subsidiary, sister company,
partnership, other

RGGI Inc.
21
A




Form 4 — Disclosable Corp. Assn.

for Current Allocation Year [3]

— e Bid Limitation (%)

ll-lDI IIC| orate Associations, Current Allocation Year CO,

T — Bid limitations are enforced

rﬂ
ociatior dU IDtodedld c‘tC aIA atnsfor
n.

E; |‘:| The Applicant has a direct or indirect corporate association with anather applica in a Static manner

An affirmative answer to this statems Sclosu Hh d d indirect corporate:
association(s) in the p p d dh I\:Nv If ddﬂﬂna\ q red to explain the
i (3],

O "_:_jjif"f%" b — The sum of apportioned bid
—— limitations must not exceed a
total bid limit of 25%, or less
than 25% if the applicant has
reported bidding associations
that would cause their bid
limitation to be reduced

Include additional pages if necessary.

vas
O Doy thal the submitte d f at n "Form 4 — Disclosable Corporate
Assa at s, Current AII catiol _Allow nce Auction” is confidential?

— Bid limitations reported by
associated applicants must be
identical

RGGI Inc.
A
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Form 5 — Disclosable Bidding Assn.

for Current Allocation Year [1]

Insert Applicant Name Insert Date

Form 5 - Disclosable Bidding A iati Current Allocation Year CO,
Allowance Auction

See the most recent auction notice's sections titled "Identifying Disclosable Bidding

Associations" and "Use of Disclosable Bidding Associations" for more information and
examples.

Yes | No
O [ The Applicant has a bidding association with another party.
An affirmative answer to this statement requires disclosure of the bidding association(s) in the

space provided below. If additional information is required to explain the relationship(s), it can
be provided in the space at the bottom of the page.

o Onwr Pargy SO, Avowancas

Addisona! Infarmasen

Include additional pages if necessary.

vas
[ | Do you assert that the submitted information on "Form 5 — Disclosable Bidding
Associations, Current Allocation Year CO, Allowance Auction” is confidential?

Auction Notice contains complete
definitions

The FAQs include an example of
how bidding associations are
used

RGGI Inc.
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Form 5 — Disclosable Bidding Assn.

for Current Allocation Year [2]

See the most recent auction notice's sections titled "Identifying Disclosable Bidding

isde

Information that must be disclosed
includes:

— Name of other party

— Whether the other party is an
applicant

— The position of the other party
(i.e., purchaser or recipient)

— A description of the type of
bidding association

— The number of CO, allowances
which the applicant will
purchase or receive from the
other party

RGGI Inc.
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Form 6 - Disclosable Corp. Assn. for

Future Allocation Year

Insert Applicant Name Insert Date

* Auction Notice contains complete
Aﬁlol:’:m;;ell:ﬁ;is;::e orporate Associations, Future ocation Year ) d efi n itio nS

See the most recent auction notice's sections titled "Identifying Disclosable Direct and Indirect
Corporate Associations” and "Use of Disclosable Direct and Indirect Corporate Associations” for
more information.

Els E The Applicart has a direct or indirect corporate association with another applicant. b Th e FAQS i n C | u d e a n exa m p I e Of

An affirmative answer to this statement requires disclosure of the direct or indirect corporate

sseocbont) e psce rovesbolon | sl rcrmaton s eiredto e e how corporate associations are
Nam e of Appicant Limi@oon (%
I used

B Ths Type of Assowason 8. Drector indr ecg
NNam @ Of ASS00ITed ADDICANT Lai@oon (e and 3 S0 & Dasaipran of e Assocanan

e Applicants with a corporate
association will be treated as a
single entity

Addigonal inf xmagon

Include addtional pages if necessary.

ves
[0 | Do you assert that the submitted information on "Form & — Disclosable Corporate
Associgtions, Future Allocation Year CO; Allowance Auction” is confidential?

RGGI Inc.
25
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Form 7 — Disclosable Bidding Assn.

for Future Allocation Year

s * Auction Notice contains complete

Form 7 - Disclosable Bidding Associations, Future Allocation Year CO,

Allowance Auction d efi n iti O n S

‘See the most recent auction notice's sections titled "Identifying Disclosable Bidding
Associstions” and "Use of Disclosable Bidding Associstions” for more information and
examples.

.
E hDo The Applicant has a bidding association with another party. d Th e FAQS I n C| u d e a n eXa m p I e Of
An affirmative answer to this statement recquires disclosure of the bidding association(s) in the

::‘:*::izapd'?r\\’z:idsgﬂsga{'tﬁ:dt;ts{‘:r:jzfﬁhrgE:i;gnei.s required to explain the relationship(s) it can be h O W b i d d i n g a S S O C i a t i O n S a re
Nam o of O Pargy : CO, Afowances u S e d

Include additional pages if necessary.

vas
O | Do you assert that the submitted information on "Form 7 — Disclosable Bidding
Associgtions, Future Allocation Year CO. Allowance Auction” is confidential?

RGGI Inc.
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Form 8 — Attestations [1]

Insert Applicant Name Insert Date

e Disclosure of:

Form 8 — Attestations

The following attestations must be made — Indictment for a felony in

It the Applicant ansvvers affirmatively to any of attestations 1-5, an explanation must be
provided. An affirmative answer to any of these attestations does not automatically disqualify

the Applicer. The xclenaton provided wi e used o nforn e decision regerding e federal or state j urisdiction

1. Has the Applicant, or any of its corporate officers, directors, principals, members (if the
applicant is a LLC or LLP), or partners been indicted for a felony in any federal or state

jurisdiction during the five (5) years up to and including the date of this Qualification _— Vi O | a t i O n S i n c O n n e Ct i O n W it h

Appiication?

Ve No X vas.Prowds an Expanacon

L any commodity market,

2. Has the Applicant or any of ts corporate officers, directors, principals, members (if the
applicant is a LLC or LLP), or partners of the applicant been convicted of a felony within

the five (5) yeers preceding the date of this Quaiification Appilcation? h b t h S E C
excnange, or e or
oo

3. Has the Applicant been subject to any civil penatties, judgments, sanctions or consent CT F C
decrees arising out of the violation of any law, rule, regulation or ordinance in connection

with any commadity market, exchange, or by the Securities and Exchange Commission
or Commodity Futures Trading Commission?

LR —— — Revocation or suspension of a

4. Has the Applicant had any permit or authority to do business in any jurisdiction revoked

S business permit

[m]

5. Has the Applicant been found to be non-responsible with regard to any federal, state or

Eciﬂ&::;zﬂi:g ;zz::_}nom public bidding or sanctioned for unauthorized disclosure — Fi n d i n g Of n O n -
Yes No X Yes.Prowde an Expianacon
.
responsiveness

m]

6. Al the information provided inthis Qualificaton Applicabonis accurate, true, and not
misleading.

7. The Primary Authorized Auction Representative designated on Form 2 is authorized to
represent the Applicant in all matters regarding CO, Allowance Auctions.

RGGI Inc.
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Form 8 — Attestations [2]

ot o * Violations do not necessarily
. e S bt e s o disqualify applicant, but must be

Intent to Bidon behalf of the Applicant for any CO, Allowance Auction; and (3) act on
behalf of the Applicant in the remediation of the Qualificaton Application andior any

Intent to Bid.

.
9. The Applicant wil be responsible for all confidential information regarding the CO, e X p I a I n e d

Allowwance Auctions and will not publicly release confidential information, to the extent
permitted by applicable state law.

10. The Applicant, individually or in combination with any applicant with which the Applicant L3 .
has a corporate or bidding association, will not seek to bid in aggregate more than 25% ® A I C a n ts t a t O n Ot S I n t e
of the CO, allowances offered for sale in any single auction.

11. The Applicant, if not & compliance entity required by the laws or rules of one of the RGGI
participating states to hold COallowances equal to emissions, hereby attests and M M
Sorees thel wih respect o e sppicent purchase, sdle, g r ansier of ary COs ttestation Form will not be
allowance, the Applicant shall be subject to the personal jurisdiction and venue of courts
of any of the RGG| participating states for adjudication of claims refating to fraudulent,
misleading, i ive, collusive or itive behavior arising out of such

purchase, sale, holding, or transfer. q u a I ifi e d

Ay fr i ng, ipulative, collusive or noncompetitive behavior in a RGGI CO,
Allowance Auction or inthe CO, allowance market may be investigated and prosecuted in

accordance with any and all applicable regulations and laws. ° FO rm m ust be Signed by the PAAR

Tgrodirs of Prim o) AUTI ONZed AUCE 00 Ry SSeI@a e Tom

Yeos
O Do you assert that the submitted information on "Form 8 — Aftestations" is confidential?

RGGI Inc.
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Intent to Bid

Submission Instructions

e The Intent to Bid has been created as a Microsoft Word document with
editable fields

e Submission requirements:
— One (1) complete package (coversheet plus forms 1 through 2)
* Signed by the PAAR or
e Signed by the SAAR
— Appendix G or Qualification Application V 3.0

e Submitted to the Auction Manager electronically via email in
portable document format (PDF) or in hard copy

— See “FAQs” for examples on submitting electronically via
email

— Must be received by the Auction Manager no later than 5:00 PM ET on
Wednesday, January 26, 2011
RGGI Inc.
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Checklist / Coversheet

R — o * Applicants must check off the

boxes to indicate inclusion of the

Ham s of Apnieanc (2s it apoaars on AP enC's QuRIT: @00 2pViTON) fo rm S
Prmary Augionized Aucgan Repr a5 i@3ve @s icappears an Apoican s uaits coon appicasan)

Th folowing e enclosed,  of which e reuired e |nformation contained in the

[ Coversheet and Checklist
[ Form 1 —Intent to Bid and Material Change

Intent to Bid will be held
confidential to the extent

permitted by applicable state
laws

ves
O | Do you assert that the submitted information on "Coversheet and Checklist”is
confidential?

RGGI Inc.
A

30




31

Form 1 — Material Change

Insert Applicant Name Insert Date

Form 1 -Intent to Bid and Material Change
An Applicant can choose to participate in Auction 8-2010 only, Auction 8-2013 only, or both.
Please check the appropriate box or boxes

Yes No

O O The Applicant intends on participating in Auction 8-2010

O O The Applicant intends on participating in Auction 8-2013.

A previously gualified applicant with a material change to the information previously submitted in
its gualification application becomes a newv applicant and must follow the requirements and
procedures outlined in Auction Natice Section 2.2. Specific criteria outlining what consttutes a
material change to previously submitted information in a qualification application are:

« Form 1: Any change constitutes a material change, except for "Street Address," "City,"
"State/Province” [first occuence], "Postal Code," "Country," "Years in Business," and
"URL for Applicant's Web Site

* Form 2: Only a change to the Authorized Auction Representative(s) "First Name" andror
“Last Name" constitutes a material change.

* Form 3: Any change constitutes a material change.

* Form 4. Any change constitutes a material change whether a previously qualified
applicant intends to bid in Auction 8-2010 only, Auction 8-2013 only, or both.

* Form 5. Any change constitutes a material change whether a previously qualified
applicart intends to participate in Auction 8-2010 only, Auction 8-2013 only, or both.

* Form 6 Any change constitutes a material change whether a previously qualified
applicant intends to participate in Auction 8-2010 only, Auction 8-2013 only, or bath.

 Form 7: Any change constitutes a material change whether a previously gualified
applicart intends to participate in Auction 8-2010 only, Auction 8-2013 only, or both.

+ Form & Any change constitutes a material change.

For any non-material change(s), provide it in writing to the Auction Manager via email at
auctionmanager@worldenerqy com

2ppropriace cacegary fonly one

O  The Applicart has a material change as defined above and will be submiting the
Qualificabon Applicaton — Version 3.0 as outlined in Auction Notice Section 2.2

= The Applicart does not have a material change as defined above

vs
O Do you assert that the submitted information on "Form 1 — Intent to Bid and Material
Change” is confidential?

f both "Yes"boxes are chesked, please review Audtion Notise Sestion 2.8 reganding addtional financial security
requirements.

Provides clear guidance on what
is or is not a material change

Non-material changes must be
provided in writing to the Auction
Manager

If both “Yes” boxes are checked,
there are additional
requirements

— Financial Security Allocation
Form for CO, Allowance
Auction 11

RGGI Inc.



Form 2 — Signature Page

Insert Applicant Name Insert Date

e PAAR or SAAR must attest that:

The following attestations must be made.

1. Allthe information provided herein is accurate, true, and not misleading

. . . .
2. The Applicant has read and understands the auction procedures and requirements as - Al | I n fo r m a t I O n p rOV I d e d I S

outlined inthe Auction Notice.

3. The Applicant will comply with and be bound by the auction procedures and
requirements as outlined inthe Awction Notice. a C C u ra te
4. The Applicant acknowledges that failure to comply with any of the auction procedures or

requirements, as contained in the Auction Notice, may result in a procedure violation and
barring from Auction 8 andfor future CO, Allowance Auctions.

5. The &pplicant acknowledges that any fraudulent, misleading, manipulstive, collusive or — P d h b d
noncompet tive behavior in a RGGI CO. Allowance Auction or in the CO- allowance ro C e u re S a Ve e e n re a
market may be investigated and prosecuted in accordance with any and all applicable
regulations and laws.

6. The undersigned is authorized to make these attestations on behalf of the Applicant. a n d u n d e rsto O d

SGnaLire of AUCTONZ80 AuCCOn R BSaIE0 T8 Date

— Applicant will comply with
and be bound by CO,
Allowance Auction
Procedures

Yes
O | Do you assert that the submitted information on "Form 2 - Signature Page"is
confidential?

RGGI Inc.
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SAAR Authorization Form

ALCtion Nofice

Secondary Authorize:

Nama of Apph avst

d Auction Representative Authorizat

tion Form

condary Authonzed Auction Representative

Se

First Mawss I M.

L ] [
Ofbce babe Phyovss |‘u
— —

Evanl Addiaas

Tirevt Addvess

Ty

TetsPros v Fostar

Tountr,

The individual identfied above

is designated by the previously qual

fied Apphcant as the

Secondary Authorized Auction Representative in the Appicant's previously submitted

Qualificabon Application

The ::eocr‘ca-'y uthorized Auct
behalf of the Applicant in

n Representativ

h reby auther
yCAllwa Acn brna

(1) submit bids on
B  on behalf of

heAppllca t for any CO: Alowance Auction; ad 3 a c De"siof heﬁc cant in the

n of the Qualification Jpp\_amna nd/cr any /i

Intent fo Bid.

Sgaturs of Primnary Authored Aucton Representative

Nama 0 Print

Tite

Yes

[0 Do you assert that the submitted information
Repre: (BIVE Aut"o-'z tion Form”™ is canﬁde

n “Secondary Authorized Auction
ial?

Previously qualified applicants
that wish to authorize their SAAR
to represent them must complete
the SAAR Authorization Form
contained in Appendix G

— Form only needs to be
submitted once

This form must be signed by the
PAAR

Same deadline as Intent to Bid:
Form must be received by the
Auction Manager no later than at
5:00 PM ET on Wednesday,

January 26, 2011
RGGI Inc.

—



Financial Security [1]

 Only three acceptable forms of financial security: (1) bond (2) cash in the
form of a wire transfer or certified funds, (3) an ILOC

e Financial security, in United States dollars (USD), must be received no
later than 5:00 PM ET on Wednesday, March 2, 2011

 The amount of financial security will be used to set bidding limitations

* Appendices are also available in Microsoft Word format at the auction
website: http://www.rggi.org/market/co2 auctions

e Form of bond is provided in Appendix A and form of ILOC is provided in
Appendix D

* No material changes will be permitted to the form of bond or ILOC
— To the extent the submitted bond or ILOC differs from the forms

provided, the Potential Bidder assumes the risk that the bond or ILOC
may be rejected

RGGI Inc.
A
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Financial Security [2]

e Additional form for bidders posting cash financial security

e Additional form for bidders participating in both Auction 11-2011 and 11-
2014

e All unused cash balances will be returned via Automated Clearing House
(“ACH”) credit no later than Wednesday, March 23, 2011

e Each winning bidder who submits an ILOC or bond can settle its
transaction with cash via a wire transfer

— Wire transfers must be received no later than 5:00 PM ET on
Wednesday, March 16, 2011

e Failure to settle a transaction in this manner will result in a sight draft
against the bond or ILOC on Thursday, March 17, 2011

RGGI Inc.
A
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Wire Transfer Remittance Form

e This form must be faxed or
Mle'l'ldns:jrRellliﬂ«mcernlmiol CO; Allowance Auction 8 emailed On Or before the day Of
the wire transfer and no later
(e fEeey than 5:00 PM ET on March 2,

In the field below indicate the amount of financial security provided with certified funds

2011 to ensure that the financial

Al unused cash balances will be returned to applicants via Automated Clearing House ("ACH")

cmdnulmgn:;::n on where the cash will be sent must be provided below S e C u r i ty i S c re d ite d to t h e

Accourt Name
ABA Number

appropriate bidder
— Fax: 508.459.8101

— Email;
auctionmanager@worldenergy.com

RGGI Inc.
A
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Certified Funds Remittance Form

. e This form must be enclosed with
your check sent to the Auction
Manager and a copy must be

= e T — faxed or emailed on or before the
e e e o day the check is mailed to ensure
Shgusedct s s Tl ot e Aot e o €A that the financial security is

Account Name

e credited to the appropriate

Type of Account

bidder
— Fax: 508.459.8101

— Email;
auctionmanager@worldenergy.com

RGGI Inc.
A
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Financial Security Allocation Form for

CO, Allowance Auction 11

* A potential bidder that intends on

U ——— participating in both Auction 11-
e ——— 2011 and Auction 11-2014 must
e I allocate its financial security
between these two auctions

| e The form must be received no

later than 5:00 PM ET on
Wednesday, March 2, 2011

e |If form is not received by then,
the default allocation will be
applied

RGGI Inc.
A
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RGGI CO, Allowance Tracking System

Account [1]

e Applicant’s RGGI CO, Allowance Tracking System (RGGI COATS) account is
where awarded CO, allowances will be transferred.

e Applicant must have active RGGI COATS account to submit a Qualification
Application.

e Either a “general” or “compliance” account may be registered. The
majority of affected sources in the ten RGGI participating states have
been approved by their respective state agencies for compliance
accounts. An applicant without a compliance account may create and
register a general account for Auction 11.

RGGI Inc.
A
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RGGI CO, Allowance Tracking

System Account [2]

e If not already a COATS user, applicants are encouraged to start the user
application process immediately to ensure establishment of a RGGI COATS
general account before submitting CO, Allowance Auction Qualification
Application — Version 3.0

— See https://rggi-coats.org for details including the COATS Getting

Started Guide at:
https://rggi-coats.org/eats/rggi/image/help/ rggi/RGGIGettingStartedGuide.pdf

RGGI Inc.
40
A




Registering to Use COATS

* In order to create a general account or to access an existing account in
COATS, you must first register to be a user.

A user account is assigned to one natural person and may not be shared.
Each natural person who will access a COATS general account and/or
compliance account as an Authorized Account Representative (AAR),
Alternate AAR or electronic submission agent requires a personal user
account (login name and password).

* Individuals who did not receive an email invitation to register may
request a COATS user account via https://rggi-coats.org.

RGGI Inc.
A
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RGGI CO2 ALLOWANCE TRACKING SYSTEM

B ..

RGGI CO; BUDGET TRADING PROGRAMS

Public Reports | Reference | Home

Public reports are available in COATS without a COATS user account under the Public

: - Reports menu at the top left of this page.
The Regional Greenhouse Gas Initiative

(RGGI) is a cooperative effort by participating
states to reduce emissions of carbon dioxide
(CO2), a greenhouse gas that causes global
warming. Username *

Registered users log in here.

Password '

RGGI, Inc. is a non-profit corporation created to

provide technical and administrative services to A login is required only for authorized account representatives (AAR), alternate AAR or
the CO, Budget Trading Programs of electronic submission agents to access compliance or general accounts.
Connecticut, Delaware, Maine, Maryland,

Massachusetts, New Hampshire, New Jersey,

New York, Rhode Island and Vermont.

Click here to register
Register to use conr{sb < to be a COATS user

Forgot your COATS password?

RGGI Inc.



RGGI CO2 ALLOWANCE TRACKING SYSTEM

e

RGGI CO; BUDGET TRADING PROGRAMS

Reports | Reference | Home

Registration Information for Access to COATS

Users who are representatives of RGGI COATS accounts and need to manage these accounts through the COATS system must complete the registration below to access the
system. Registration is not required for members of the public who wish to access public reports and do not require ability to 1og in to the COATS system. Fields marked by *
are required.

Step 1: Enter Information

Title (Mr.Ms.)

First Name '

Last Name '

Middle Initial

Phone Number '

Fax Number * Enter required information in

the appropriate fields.
Company Name

Address '

Address

City

Country * v

State/Province v

Postal Code *

Reason for requesting a login *



Bottom of Registration Page

Important: Enter avalid email address to receive notification of your completed registration as a user. Valid COATS passwords must be a minimum of seven characters
in length and contain the following: at least one alphabetic character, and at least one numeric and one special characters,

Email Address '

Re-enter email address '
Email Salutation (e.g. Bill Smith,) *

Create your COATS username '

Create your password '

Re-enter password '
Complete the remaining required fields
(indicated by an *) and then click Next.

RGGI Inc.
—
RGGI Ine. is a nonprofit corporation created to provide technical and administrative services to the Regional Greenhouse Gas
Initiative CO2 budget trading programs of Connecticut, Delaware, Maine, Maryland, Massachusetts, New Hampshire, New
Jersey, New Yok, Rhode Island and Vermont



Registering to use COATS (continued)

* Agree to the terms page displayed after clicking ‘Next’
e Print, sign in blue ink, and submit the User Login Request Form to PQA:

PQA, now part of SRA International, Inc.
652 Peter Jefferson Pkwy

Suite 300

Charlottesville, VA 22911

e Once PQA has processed the User Login Request Form, you will receive
notice at the email address you registered that you can access the system.

RGGI Inc.
A
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Creating a General Account

* Loginto COATS via https://rggi-coats.org

e Select the Create General Account option

 The user creating the general account must be the AAR
INDUSTRYUSER * MyProfile + ContactUs + Home + LogOut

RGGI CO2 ALLOWANCE TRACKING SYSTEM

_

RGGI CO; BUDGET TRADING PROGRAMS

Accoun\*ﬁ Sources Allowance Transactions Reference
Create General ,
Move your mouse pointer over the
Accounts menu link to display the The Regional Greenhouse Gas Intative (R60) is a Announcements

Create General Account sub-menu.cooperative eflort by participating states to reduce



INDUSTRYUSER + MyProfile + ContactUs + Home + LogOut

RGGI CO2 ALLOWANCE TRACKING SYSTEM

B .

RGGI CO; BUDGET TRADING PROGRAMS

Accounts sources Allowance Transactions Reference

Create Account: Enter Account Details

Create General Account

Create the name of your account as the first step in creating a general account. Then, click the Next button to continue.

'Accoum Name ’ 4———- Enter an Account Name

Account Type ' | General v



INDUSTRYUSER - MyProfile - ContactUs - Home - LogOut

RGGI CO2 ALLOWANCE TRACKING SYSTEM

e

RGGI CO; BUDGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Create Account: Designate Account Ownership

To create a General Account, any and all organization(s) with ownership interest in the allowances in the account must be disclosed. Select ownership organization(s) from the
list below and move it from the "Candidate Organizations” hox on the left to the "Selected Organizations™ box on the right using the arrow (*>") buttons hetween the hoxes. Ifthe
organization you wish to select is not found within this list, click the "Add" button to create a new ownership organization.

Account Name ABC Manufacturing General Account
Account Type General
Authorized Account Represemtative User, Industry

Select organizations from the list

Candidate Organizations / Selected Organizations '
LA S S ) w_y U\d\.h. L SN S8 .
AES Creative Resourceé, LP e ABC Manufacturing

AES Eastern Energy, LP n

AES Greenidge, LLC *

AES Hickling, LLC Q

AES Ironwood Use the arrows to move the

AES Jennison, LLC organizations from one box to the other
AES Londondery, LLC

AES Red Oak, LLC

AES Somerset, LLC

AES Thames, Inc.

AES Warrior Run Limited Partnership
AES Warrior Run LLC

AES Westaver, LLC

AES Westaver, LLC

AES Westover, LLC

AG Energy, LP

L\ If an organization is not in the list, click the
|

<

Add button to create a new organization




INDUSTRYUSER - MyProfile - ContactUs : Home - LogOut

RGGI CO2 ALLOWANCE TRACKING SYSTEM

e

RGGI CO2; BUDGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Create Account: Select Alternate Authorized Account Representative

Select the optional Alternate Authorized Account Representative :Fillel Criteria ¥
("AAAR"), if any, for the General Account using the radio buttons in the ‘
grid below. The grid is initially blank and you must first enter filter First Name

criteria in the box to the right to display a specific AAAR or list of
AAARS. The designated ARAR will have the same system
permissions for the General Account as the AAR. Note that the grid Organization Name
can be sorted by clicking on the grid column

Use the filter to find a person m

Last Name

Account Name ABC Manufacturing General Account
Account Type General
Authorized Account Representative User, Industry

Organizations

Owner/Operator Owner/Operator Role
\ABC Manufacturing |Owner \

The AAAR grid is blank by default
Alternate Authorized Account Representative

Organization Name

No people match your current filter criteria entered in the box at the top right of the screen.

.. If you cannot find a person using the filter,

click the Add button to add a new user




INDUSTRYUSER - MyProfile - ContactUs - Home - LogOut

RGGI| CO2 ALLOWANCE TRACKING SYSTEM

.

RGGI CO; BUDGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Create Account: Review and Submit

Account Name ABC Manufacturing General Account
Account Type General
Authorized Account Representative User, Industry

Alternate Authorized Account Representative User I, Industry

Organizations
Owner/Operator Owner/Operator Role
|ABC Manufacturing |Owner

Certification Statement

I certify that | was selected as the COz authorized account representative or the COz A |
alternate authorized account representative, as applicable, by an agreement that is
binding on all persons who have an ownership interest with respectto CO2

allowances held in the general account. | certify that | have all the necessary authority

to carry out my duties and responsibilities under the CO2 Budget Trading Program on
behalf of such persons and that each such person shall be fully bound by my
representations, actions, inactions, or submissions and by any order or decision

issued to me by the Department or its agem1 or a cout regarding the general

!pcc ount. v |

Entering your password below acknowledges that you have read and agreed to the above certification.
Enter password *

mm ‘* If the information on the page is correct, enter your

COATS system password, and click the Submit button



INDUSTRYUSER - MyProfile : ContactUs - Home

RGGI| CO2 ALLOWANCE TRACKING SYSTEM

Log Out

.

RGGI CO; BUDGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Account Details

Account data saved Th i
mm nfirm th
Account people relationship data saved =g N sySte essages co the

Account people relationship data saved account creation is complete.
Account ownerfoperator relationship saved

Account Number GN10875
Account Name ABC Manufacturin

Account Type General

Status Open

Opened on 04/13/2009 General Account Number to register for auction.
Closed on

Allowances can be Transferred Yes
Allowances can be Acquired Yes
State All States

’ PYSSITRET NI I ST Electronic Submission Agents | Owner Details | Available Allowances

Account Representative Details

Name Representative Type Begin Date
O |User, Industry Authorized Account Representative (0471372009
| ! { !
O User Il Industry Alternate Authorized Account Representative |04/13/2009




Accessing a Compliance Account

e Verify role as the source RGGI representative in EPA’s CBS via
https://camd.epa.gov/cbs as COATS mirrors the relationship for RGGI
compliance accounts.

* Log into COATS via https://rggi-coats.org
INDUSTRYUSER * MyProfile + ContactUs * Home = LogOut

RGG| CO2 ALLOWANCE TRACKING SYSTEM

e .

RGGI CO; BUuDGET TRADING PROGRAMS

Accounts | Sources Allowance Transactions Reference

Create General » )
Mccounts|
The Regional Greenhouse Gas Initiative (RGGI) is a Announcements
Click on the Accounts menu cooperative effort by participating states to reduce
access the Accounts Home Page emissions of carbon dioxide {CO2), a greenhouse gas that Test Most Recent
causes global warming. Anhouncement

Test most recent announcment
read



INDUSTRYUSER : MyProfile * ContactUs * Home *: LogOut

RGGI| CO2 ALLOWANCE TRACKING SYSTEM

.. . e

RGGI CO; BUuDGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reports | Reference
Accounts 'Filter Criteria ¥
Account Number
Click on the Account Number link in the grid below to view account
details. Use the filter criteria to the right to find a specific account or Account Name
list of accounts more easily. Click the Export Data button under the
arid to export the grid data to Excel (.csv). Also, note that the grid can ORIS Code
be sorted by clicking on the grid column headers (first click is )
State v
Status v
Account Type v
Account Number A State Account Name ORIS Code Authorized Account Representative Account Type Status
_CT1 0766 ‘CT 819 Source Compliance Account _81 90 _Reilrf, Megan Compliance Open
CT10774 _CT Aiya Source Compliance Account .8642 .Reiily. Megan Compliance Open
CT10788 CT ’ABC Source Compliance Account (9630 |Reilly, Megan ICompliance vOpen |
=g Click on the hyperlinked Account Number Dol

to access the Compliance Account Details.



INDUSTRYUSER - MyProfile + ContactUs :+ Home : LogOut

RGGI CO2 ALLOWANCE TRACKING SYSTEM

... .. e

RGGI CO; BUDGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference
Print | Help
Account Details
Account Number CT10788
Account Name ABC Source‘cml\
Account Type Compliance Compliance Account Number to register for auction.
Status Open
Opened on 09/02/2008
Closed on
Allowances can be Transferred Yes
Allowances can be Acquired  Yes
State CT
3
Source Details
ORIS Code Source Name State Identifier

19630 /ABC Source |0-6633-13579 |



Qualification Application Submittal

and Review [1]

e Receipt confirmations will be sent out each day via email

* |nitial Review

— Failure to provide any information required will result in the
Qualification Application being deemed incomplete or otherwise
deficient

— Notifications via email will be provided no later than 3:00 PM ET on
Wednesday, February 2, 2011

e Remediation
— Failure to remediate may result in qualification denial

— Additional information must be provided no later than 5:00 PM ET on
Wednesday, February 16, 2011

RGGI Inc.
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Qualification Application Review

and Determination [2]

* Participating State Review

— Each Participating State will review each Applicant’s Qualification
Application and make a determination to grant or deny qualification
to each Applicant

e (Qualification Notification

— Each Applicant will be notified via email no later than 5:00 PM ET on
Tuesday, February 22, 2011 as to whether its qualification has been
granted or denied

RGGI Inc.
A
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Intent to Bid Review [1]

e Receipt confirmations will be sent out each day via email
e |Initial Review

— Failure to provide any information required will result in the Intent to
Bid being deemed incomplete

— Remediation notifications will be e-mailed no later than 3:00 PM ET
on Wednesday, February 2, 2011

e Remediation
— Failure to remediate may result in Auction 11 participation denial

— Additional information must be provided no later than 5:00 PM ET on
Wednesday, February 16, 2011

RGGI Inc.
A
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Intent to Bid Review [2]

* Participating State Review

— Each Participating State will review each Intent to Bid and make a
determination to the completeness of each Applicant’s Intent to Bid

e Completeness Notification

— Each Applicant will be notified via email no later than 5:00 PM ET on
Tuesday, February 22, 2011 as to whether its Intent to Bid is
determined complete or not

RGGI Inc.
A
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Confidential Information

e Applicant may not publicly release confidential information

— Confidential information includes, but is not limited to, qualification
status, bidding strategy, bid price and/or bid quantity information,
and information on financial security to the extent such information is
not generally available to the public

RGGI Inc.
A

59




Limitation on Communication

e After the relevant Qualification Application filing deadline, an Applicant
may not communicate with any other Applicant or party that has not been
disclosed in its qualification application, except as requested by the
Auction Manager to remediate a Qualification Application

RGGI Inc.
A
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Auction Overview [1]

e Electronic, internet-based auction platform
e Uniform-price, sealed-bid (single-round) auction format
e Bids ranked by their bid price from high to low

— Cumulative demand noted at each bid

e Auction Notice provides clear guidance on determining the clearing price
and allowance awards

e All marginal bid ties will be resolved by a random process

RGGI Inc.
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Auction Overview [2]

e All bids that exist in the Auction Platform via user submission at the close
of the auction will be considered binding offers and eligible for award

— Contingent bids are not permitted
e Each bid price must be submitted in dollars and whole cents
e Each bid quantity must be submitted in multiples of 1,000

e Bidders can submit an unlimited number of bids; however, only one bid
may be submitted for any given price

e Bidders can cancel or change their bids at their discretion until the bidding
window closes

RGGI Inc.
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Bid Limitations [1]

* Reserve Price
— The reserve price is $1.89 per CO, allowance
* Financial Security

— The value of a bidder’s bids cannot exceed the amount of a bidder’s
financial security

— The value of a bidder’s bids is the maximum value the bidder would be
liable to pay in a uniform-price auction format

e This is the same approach utilized in Auctions 2 through 10

RGGI Inc.
A
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Bid Limitations [2]

e Quantity of CO, Allowances

— The maximum number of CO, allowances that an entity (i.e., an
individual person, or an organization and its affiliates and/or agents),
may bid for in a single auction is 25% of the CO, allowances offered
for sale

e This translates to a maximum of 10,498,953 CO, allowances for
current control period allowances

e This translates to a maximum of 536,177 CO, allowances for
future control period allowances

— Applicants are associated if they have ties that could allow them to act
in concert or that could prevent them from competing actively against
each other in a CO, Allowance Auction

— There is no prohibition against associations among bidders, but they
must be disclosed properly RGGI Inc.

A
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Bid Limitations [3]

e Quantity of CO, Allowances (cont.)
— Disclosable Corporate Associations
» See Auction Notice for corporate association definition
— Disclosable Bidding Associations

 Bidding associations only relate to CO, allowances offered for sale
in a RGGI auction

* See Auction Notice for bidding association definition
e All bid limitations are evaluated at the time of submittal

 The Auction Platform will not allow bids that violate any bid limitations to
be submitted

RGGI Inc.
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Auction Format Example No.

e Sample auction for 100,000 CO, allowances
— The reserve price is $2.15 per CO, allowance
e All bids are ranked by bid price from high to low
— Cumulative demand is noted at each bid

e Awards made until supply of CO, allowances is exhausted, which is Bidder
C’s bid at $3.85

Cumulative

_Bidder Name Bid Price Bid Quantity Demand — C|earing price is the bid
Bidder E $5.00 27,000 27,000 ) ] )
Bidder A $4.95 10,000 37,000 price of the tied bids after
Bidder A $4.80 11,000 48,000 . .
Bidder D $4.70 20,000 68,000 the marginal bid, or $3.80
B!dder B $4.10 10,000 78,000 per C02 a”owa nce
Bidder E $4.10 12,000 90,000
Bidder C $3.85 10,000 100,000
Bidder E $3.80 10,000 110,000
Bidder B $3.75 15,000 125,000
Bidder C $3.25 20,000 145,000
Bidder A $3.05 12,000 157,000
Bidder C $3.00 40,000 197,000
Bidder D $2.25 16,000 213.000 RGGI InC.

66 Bidder A $2.15 13,000 226,000 A




Auction Format Example No. 2

e BiddersE, D, A, & B all submit bids at $3.75 causing cumulative demand to exceed
supply
— Sample auction for 100,100 CO, allowances
— Clearing price is the bid price of the marginal bids, or $3.75 per CO, allowance
— Allowances awarded to all bids with bid prices greater than $3.75
 Marginal bid ties are broken by a random process

Cumulative
Bidder Name Bid Price Bid Quantity Demand Random Number
Bidder E $5.00 20,000 20,000
B?dder A $4.50 10,000 30,000 — Allowances
Bidder B $4.10 10,000 20,000
Bidder D $4.05 20,000 60,000 awarded to each
Bidder E $4.00 10,000 70,000 iod bidder i
Bidder A $3.95 10,000 80,000 tied biader In
Bidder C $3.85 10,000 90,000 . .
Bidder E $3.75 10,000 125,000 3) increasing order by
B!dder D $3.75 5,000 125,000 (1) value of assigned
Bidder A $3.75 10,000 125,000 @)
Bidder B $3.75 10,000 125000 @) random number
Bidder A $3.25 30,000 155,000
Bidder C $3.00 20,000 195,000 R G GI I
nc.
67

A




Bid Value Example No. 1

e Bids are ranked by bid price from high to low

e Bid price is multiplied by the bidder’s cumulative demand at that bid price
to calculate a bid value

 The largest bid value calculated and therefore the maximum cost, is the
total value of the bidder’s bids and is counted against the financial security
bid limit - $100,800

Cumulative Bid Value at
Bidder Name Bid Price Bid Quantity = Demand each Bid Price
If this bid is accepted, Bidder A wins 10,000
CO, allowances and pays at most $4.95 per

Bidder A $4.95 10,000 10,000| €O allowance $49,500.00
If this bid is accepted, Bidder A wins 21,000
CO, allowances and pays at most $4.80 per

Bidder A $4.80 11,000 21,000|€O2 allowance $100,800.00
If this bid is accepted, Bidder A wins 33,000
CO; allowances and pays at most $3.05 per
Bidder A $3.05 12,000 33,000|€O2 allowance $100,650.00
If this bid is accepted, Bidder A wins 46,000
CO, allowances and pays at most $2.15 per
Bidder A $2.15 13,000 46,000/ CO: allowance $98,900.00
Bidder A’s maximum bid value is counted

against the financial security bid limitation RGGI I
$100,800.00 nc "
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Bid Value Example No. 2

e Bids are ranked by bid price from high to low

e Bid price is multiplied by the bidder’s cumulative demand at that bid price
to calculate a bid value

 The largest bid value calculated and therefore the maximum cost, is the
total value of the bidder’s bids and is counted against the financial security
bid limit
— In this example, $93,750 is deducted from the financial security

Cumulative Bid Value at
Bidder Name Bid Price Bid Quantity = Demand each Bid Price
If this bid is accepted, Bidder B wins 10,000
CO, allowances and pays at most $4.10 per

Bidder B $4.10 10,000 10,000/ €©2 allowance $41,000.00
If this bid is accepted, Bidder B wins 25,000
CO, allowances and pays at most $3.75 per

Bidder B $3.75 15,000 25,000|CO:2 allowance $93,750.00
Bidder B's maximum bid value is counted
against the financial security bid limitation

$93,750.00

RGGI Inc.
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Thank you

Website: http://www.rggi.org/market/co2 auctions

Questions: auctionmanager@worldenergy.com

RGGI Inc.
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