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1. General Information

For Fiscal Year Beginning (mm/dd/yyyy)i /01 /2014 and Ending (mm/dd/yyyy)

12 / 31 / 2014

Check if Applicable: Name of Organization: REGIONAL GREENHOUSE GAS Employer Identification Number (EIN):
Address Change INITIATIVE, INC. 35-2316710
Name Change Mailing Address: NY Registration Number:
Initial Filing 90 CHURCH STREET, 4TH FLOOR 40-91-69
Final Filing City / State / Zip: Telephone:
Amended Filing NEW YORK, NY 10007 (212) 417-7329
Reg ID Pending Website: Email:
WWW.RGGI.ORG

Check your organization's Find your registration category in the
registration category: [J7aony [ ]epmony DUAL FA&EPTL) [ ] EXEMPT Gparities Registry at www.CharitiesNYS. com

2. Certification

See instructions for certification requirements. Improper certification is a violation of law that may be subject to penalties.

We certify under penalties of perjury that we reviewed this report, including all attachments, and to the best of our knowledge and belief,
they are true, correct and complete in accorz;'::i;vfrh the laws of the State of New York applicable to this report.

President or Authorized Officer: OZ@&/ ¢ / /)L LA'(;('L}fl!( _0/(/2/ S_'/(;// S“

Signature _ ) { : Title Date
Chief Financial Officer or Treasurer: (ﬁe/} V D//? byl 7/‘{5167 &é?f
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Sighatur = Title

3. Annual Reporting Exemption

Check the exemption(s) that apply to your filing. If your organization is claiming an exemption under the category (7A and EPTL only filers) or both
categories (DUAL filers) that apply to your registration, complete only parts 1, 2, and 3, and submit the certified Char500. No fee, schedules, or additional
attachments are required. If you cannot claim an exemption or are a DUAL filer that claims only one exemption, you must file applicable schedules and
attachments and pay applicable fees.

[I 3a. 7A filing exemption: Total contributions from NY State including residents, foundations, government agencies, etc. did not exceed $25,000
and the organization did not engage a professional fund raiser (PFR) or fund raising counsel (FRC) to solicit contributions during the fiscal year.
Or the organization qualifies for ancther 7A exemption (see instructions).

[:l 3b. EPTL filing exemption: Gross receipts did not exceed $25,000 and the market value of assets did not exceed $25,000 at any time during
the fiscal year.

4. Schedules and Attachments

See the following page
for a checklist of [:1 Yes
schedules and
attachments to
complete your filing.

N 4a. Did your organization use a professional fund raiser, fund raising counsel or commercial co-venturer
®  for fund raising activity in NY State? If yes, complete Schedule 4a.

I:l Yes No  4b. Did the organization receive government grants? If yes, complete Schedule 4b.

See the checklist on the 7A filing fee: EPTL filing fee: Total fee: K il sl d
next page to calculate your Make a single c zlc tor. money order
fee(s). Indicate fee(s) you $ 25, $ 25. $ 50. payable to:

are submitting here: —_— _— _— Department of Law
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0 0 Simply submit the certified CHAR500 with no fee, schedule, or additional attachments IF:

C H AR5 - Your organization is registered as 7A only and you marked the 7A filing exemption in Part 3.

- Your organization is registered as EPTL only and you marked the EPTL filing exemption in Part 3.
Annual Fj|ing Checklist - Your organization iseregistered as DUAL and you marked both the 7A and EPTL filing exemption in Part 3.

Checklist of Schedules and Attachments

Check the schedules you must submit with your CHAR500 as described in Part 4:
D If you answered "yes" in Part 4a, submit Schedule 4a: Professional Fund Raisers (PFR), Fund Raising Counsel (FRC), Commercial Co-Venturers (CCV)

D If you answered "yes" in Part 4b, submit Schedule 4b: Government Grants

Check the financial attachments you must submit with your CHAR500:
IRS Form 990, 990-EZ, or 990-PF, and 990-T if applicable

All additional IRS Form 990 Schedules including Schedule B (Schedule of Contributors).
[ ] IRS Form 990-T if applicable

If you are a 7A only or DUAL filer, submit the applicable independent Certified Public Accountant's Review or Audit Report:
D Review Report if you received total revenue and support greater than $250,000 and up to $500,000.

Audit Report if you received total revenue and support greater than $500,000

\:] No Review Report or Audit Report is required because total revenue and support is less than $250,000

Note: The Audit and Review requirements are set to change in 2017 and 2021 in accordance with the Non Profit Revitalization Act of 2013.
For more details, visit www.CharitiesNYS.com.

Calculate Your Fee

For 7A and DUAL filers, calculate the 7A fee: Is my organization a 7A. EPTL or DUAL filer?

$0, if you marked the 7A exemption in Part 3a - 7A filers are registered to solicit contributions in New York
under Article 7-A of the Executive Law ("7A")

D $25, if you did not mark the 7A exemption in Part 3a - EPTL filers are registered under the Estates, Powers & Trusts
Law ("EPTL") because they hold assets and/or conduct

For EPTL and DUAL filers, calculate the EPTL fee: activities for charitable purposes in NY.

- DUAL filers are registered under both 7A and EPTL.
$0, if you marked the EPTL exemption in Part 3b TR e an

Check your registration category and learn more about NY
$25, if the NET WORTH is less than $50,000 law at www.CharitiesNYS.com

$50, if the NET WORTH is $50,000 or more but less than $250,000 Where do | find my organization's NET WORTH?
y org :

NET WORTH for fee purposes is calculated on:

- IRS From 990 Part |, line 22

- IRS Form 990 EZ Part | line 21

- IRS Form 990 PF, calculate the difference between
Total Assets at Fair Market Value (Part I, line 16(c)) and
Total Liabilities (Part |1, line 23(b)).

$100, if the NET WORTH is $250,000 or more but less than $1,000,000
$250, if the NET WORTH is $1,000,000 or more but less than $10,000,000

$750, if the NET WORTH is $10,000,000 or more but less than $50,000,000

JUoooxQO

$1500, if the NET WORTH is $50,000,000 or more

Send Your Filing

Send your CHARSQ0, all schedules and attachments, and total fee to:

NYS Office of the Attorney General
Charities Bureau Registration Section
120 Broadway

New York, NY 10271
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CHARS500 2014

Schedule 4a: Professional Fund Raisers, Fund Raising Counsels, Commercial Co-Venturers Open to EUb“C
www.CharitiesNYS.com Inspection

If you checked the box in question 4a in Part 4 on the CHAR500 Annual Filing for Charitable Organizations, complete this schedule for EACH Professional
Fund Raiser (PFR), Fund Raising Counsel (FRC) or Commercial Co-Venturer (CCV) that the organization engaged for fund raising activity in NY State. Use
additional pages if necessary. Include this schedule with your certified CHAR500 NYS Annual Filing for Charitable Organizations.

1. Organization Information

Name of Organization:

NY Registration Number:

2. Professional Fund Raiser, Fund Raising Counsel, Commercial Co-Venturer Information

Name of FRP:

Fund Raising Professional type: NY Registration Number:

‘:I Professional Fund Raiser

Mailing Address: Telephone:

D Fund Raising Counsel

D Commercial Co-Venturer City / State / Zip:

3. Contract Information
Contract Start Date: Contract End Date:

4. Description of Services
Services provided by FRP:

5. Description of Compensation
Compensation arrangement with FRP;

Amount Paid to FRP:

6. Commercial Co-Venturer (CCV) Report

D Yes D No If services were provided by a CCV, did the CCV provide the charitable organization with the interim or closing report(s) required
by Section 173(a) part 3 of the Executive Law Article 7A?

Definitions

A Professional Fund Raiser (PFR), in addition to other activities, conducts solicitation of contributions and/or handles the donations (Article 7A, 171-a.4).
A Fund Raising Counsel (FRC) does not solicit or handle contributions but limits activities to advising or assisting a charitable organization to perform
such functions for itself (Article 7A, 171-a.9).

A Commercial Co-Venturer (CCV) is an individual or for-profit company that is regularly and primarily engaged in trade or commerce other than raising

funds for a charitable organization and who advertises that the purchase or use of goods, services, entertainment or any other thing of value will benefit a
charitable organization (Article 7A, 171-a.6).

CHARS500 Schedule 4a: Professional Fund Raisers, Fund Raising Counsels, Commercial Co-Venturers (Updated November 2014) Page 1
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CHARS00

Schedule 4b: Government Grants
www.CharitiesNYS.com

2014

Open to Public
Inspection

If you checked the box in question 4b in Part 4 on the CHAR500 Annual Filing for Charitable Organizations, complete this schedule and list EACH
government grant. Use additional pages if necessary. Include this schedule with your certified CHAR500 NYS Annual Filing for Charitable Organizations.

1. Organization Information

Name of Organization:

NY Registration Number:

40-91-69

2. Government Grants

Name of Government Agency Amount of Grant
1 1.

2. 2.

3. 3.

4. 4.

5. .

6. 6.

T i

8.. 8z

9. 9.
10. 10.
1. 11.
12. 12.
13. 13.
14. 14.
15. 18:
Total Government Grants: Total:

CHARSO00 Schedule 4b: Government Grants (Updated November 2014)
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REGIONAL GREENHOUSE
GAS INITIATIVE, INC.

Financial Statements
for the year ended
December 31, 2014



CONDON
O’MEARA
McGinTyY &
DONNELLY LLP

Independent Auditor’s Report Certified Public Accountants

: One Battery Park Plaza
To the Board of Directors New York, NY 10004-1405

Regional Greenhouse Gas Initiative, Inc. LS Eg}g; b Eads
We have audited the accompanying financial statements of Regional Greenhouse Gas Initiative,

Inc. which comprise the statement of financial position as of December 31, 2014 and December
31,2013 and the related statements of activities, functional expenses and cash flows for the years
then ended and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Regional Greenhouse Gas Initiative, Inc. as of December 3 1, 2014 and
December 31, 2013 and the results of its activities and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.



REGIONAL GREENHOUSE GAS INITIATIVE, INC.

Statement of Financial Position

Assets
December 31
2014 2013
Current assets

Cash $ 1,179,462 $ 803,535
Prepaid expenses and other assets 13.967 18.044
Total current assets 1,193,429 821,579

Property and equipment, net of accumulated
depreciation of $13,963 in 2014 and $11,234 in 2013 4,848 1.266
Total assets § 1.198277 § 822,845

Current Liabilities and Unrestricted Net Assets

Current liabilities

Accounts payable and accrued expenses $ 102,888 $ 82,198
Deferred state revenue 1,017,024 663,850
Deferred state revenue — program meeting support 37538 37.538
Total current liabilities - 1,157,450 783,586

Unrestricted net assets 40.827 39.259

Total current liabilities and
unrestricted net assets

=]

1.198.277 § 822.845

See notes to financial statements.



REGIONAL GREENHOUSE GAS INITIATIVE, INC.

Statement of Activities

Revenue
State revenue
Interest
Total revenue

Expenses
Program services
Direct
Indirect
Management and general
Total expenses

Increase in unrestricted net assets
Unrestricted net assets, beginning of year

Unrestricted net assets, end of year

See notes to financial statements.

Year Ended
December 31
2014 2013

$ 1,908,800 § 1,773,312
1.568 1.487
1.910.368 1.774.799
1,040,234 869,790
529,180 554,684
339.386 348.838
1.908.800 1.773.312
1,568 1,487
39.259 37,772
$ 40.827 § 39,259

L8]



REGIONAL GREENHOUSE GAS INITIATIVE, INC.

Statement of Functional Expenses
For the Year Ended December 31, 2014
(with Summarized Comparative Information For the Year Ended December 31,2013)

2014 2013
Management
Program Services and
Direct Indirect General Total Total
Expenses '

Salaries and wages S - $ 350,688 $ 143,239 $ 493,927 $ 515,369
Auctions 420,000 - - 420,000 420,000
Technical analysis and

evaluation 127,833 - - 127,833 100,438
Market monitoring 185,740 - - 185,740 186,190
Emissions Allowance

Tracking System 306,661 - = 306,661 163,162
Payroll taxes and

employees’ benefits - 95,244 47,139 142,383 153,525
Financial and

accounting services - - 72,108 72,108 69,300
Occupancy - 29,662 12,712 42,374 42,203
Telephone, internet

and service contracts - 27,021 11,745 38,766 28,304
Meetings and other - 5,101 11,784 16,885 24,235
Audit - - 26,000 26,000 26,000
Insurance - 11,752 5,409 17,161 17,575
Legal fees - 2,570 2.537 5,107 8,281
Program meeting

support - - - - 683
Depreciation - - , 2,729 2,729 2,496
Office supplies - 566 1,556 2,122 1,899
Website maintenance - 2297 511 2,788 9,256
Fumiture and fixtures - - 655 655 1,759
Outreach and

communications - 2,085 975 3,060 25
Travel, net - 2214 287 2.501 2.612

Total expenses  $1.040,234 $ 529.180 $ 339,386 $1.908.800 $1.773.312

See notes to financial statements.
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REGIONAL GREENHOUSE GAS INITIATIVE, INC.

Statement of Functional Expenses
For the Year Ended December 31,2013

2013
Management
Program Services and
Direct Indirect General Total
Expenses

Salaries and wages $ - $ 365,912 $ 149457 $ 515,369
Auctions 420,000 - - 420,000
Technical analysis and

evaluation 100,438 - - 100,438
Market monitoring 186,190 - - 186,190
Emissions Allowance

Tracking System 163,162 - - 163,162
Payroll taxes and

employees’ benefits - 102,856 50,669 153,525
Financial and

accounting services - - 69,300 69,300
Occupancy - 29,542 12,661 42,203
Telephone, internet

and service contracts - 19,553 8,751 28,304
Meetings and other - 13,116 11,119 24,235
Audit - - 26,000 26,000
Insurance - 12,301 5,274 17,575
Legal fees - 4,117 4,164 8,281
Program meeting

support - 683 - 683
Depreciation - - 2,496 2,496
Office supplies - - 1,899 1,899
Website maintenance - 4,935 4,321 9,256
Furniture and fixtures - : - 1,759 1,759
Outreach and

communications - - 25 25
Travel, net - 1.669 943 2.612

Total expenses $ 869.790 § 554,684 $ 348.838 $1.773.312

See notes to financial statements.
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REGIONAL GREENHOUSE GAS INITIATIVE, INC.
Statement of Cash Flows
Year Ended

December 31
2014 2013

Cash flows from operating activities
Increase in unrestricted net assets $ 1,568  § 1,487
Adjustment to reconcile increase in unrestricted
net assets to net cash provided by (used in)
operating activities

Depreciation 2,729 2,496
Decrease in current assets
Prepaid expenses and other assets 4,077 2,967
Increase (decrease) in current liabilities
Accounts payable and accrued expenses 20,690 (81,016)
Deferred state revenue 353,174 (184,178)
Deferred state revenue — program
meeting support - (683)
Net cash provided by (used in)
operating activities 382,238 (258,927)
Cash flows (used in) investing activities
Acquisitions of property and equipment (6.311) -
Increase (decrease) in cash SIS 927 (258,927)
Cash, beginning of year 803,535 1,062,462
Cash, end of year §  1,179.462 $ 803.535

See notes to financial statements.

(=)
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REGIONAL GREENHOUSE GAS INITIATIVE, INC.

Notes to Financial Statements
December 31, 2014 and December 31, 2013

Note 1 — Nature of organization

Regional Greenhouse |Gas Initiative, Inc. (the “Corporation™) is a non-profit, non-stock,
corporation with no members established pursuant to a Memorandum of Understanding
(the “MOU”) entered into by a number of U.S. states. The current signatories to the MOU are
Connecticut, Delaware, Maine, Maryland, Massachusetts, New Hampshire, New York, Rhode
Island and Vermont (the “Signatory States™). The exclusive purposes for which the Corporation
is formed are to provide technical and scientific advisory services to the Signatory States in the
development and implementation of a multi-state cap and trade, greenhouse gas control program,
known as the Regional Greenhouse Gas Initiative (*RGGI”) (or its successor), to reduce air
pollutants that contribute to climate change, and to perform any other charitable or scientific
function related to the reduction of greenhouse gas emissions or the increase in carbon
sequestration at the request of the Signatory States. The Internal Revenue Service has
determined that the Corporation is exempt from federal income tax pursuant to Section 501(c)(3)
of the Internal Revenue|Code (“IRC™) and is not a private foundation pursuant to Section 509 (a)
(1) of the IRC. Contributions to the Corporation are deductible pursuant to Section 170 of the
IRC. As of December 31, 2014, no amounts have been recognized for uncertain income tax
positions. In addition, the Corporation’s tax returns for 2011 and forward are subject to the usual
review by the appropriate authorities.

The Corporation is governed by a Board of Directors, made up of two agency heads from each
Signatory State who serve as directors of the Corporation ex officio. As provided in the By-laws
of the Corporation, the directors serving ex officio are as follows: (1) the chair, or the
commissioner designated by the chair, of the Signatory State’s energy regulatory agency; (2) the
chief executive of the Signatory State’s environmental regulatory agency or department; or (3) in
the event that the Governor of a Signatory State determines that a state official other than the
aforementioned individuals is the appropriate representative to act as a director, the Governor of
that Signatory State must notify the chair of the Corporation in writing and such other official
shall be a director from that Signatory State.

The Signatory States provide funds for the Corporation’s activities. Each Signatory State has
entered into a contract with the Corporation, which establishes, among other things, the amount
to be contributed by that Signatory State to the Corporation for its services and the specific
technical and advisory services to be provided by the Corporation to or on behalf of that
Signatory State.

The technical and scientific advisory services to be provided to the Signatory States generally
include the development and implementation of (1) a regional system for tracking emissions and
emissions allowances, | to support emissions inventory management, allowance trading,
compliance and program analysis and user security; (2) guidance for offset projects and an
accreditation process for independent verifiers of offset projects; (3) a tracking system for offset
project submittals, approvals and supporting documentation; (4) a regional allowance auction
platform, including pre-auction services, conduct of the auction, and post-auction services; and
(5) monitoring and auditing services for both allowance auctions and the secondary allowance
market. The Corporation is authorized to subcontract with outside vendors to fulfill its duties
under its contracts with the Signatory States.
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REGIONAL GREENHOUSE GAS INITIATIVE, INC.

Notes to Financial Statements (continued)
December 31, 2014 and December 31, 2013

Note 1 — Nature of organization (continued)

One aspect of the auction services the Corporation provides are financial settlement services on
behalf of the Signatory States offering emissions allowances at each auction. Financial security
from auction participants is deposited into an account currently maintained at Bank of New York
Mellon under the title “RGGI, Inc. as agent for the Signatory States of the Regional Greenhouse
Gas Initiative” and is held in that account subject to the terms in the auction notice issued by the
Signatory States offering emissions allowances. At the conclusion of each auction, the
Corporation arranges for the transfer of funds in appropriate amounts to the Signatory States in
payment for the emissions allowances purchased at that auction, and excess funds are returned to
auction participants. The Corporation’s receipt and management of these funds is solely as agent
for the Signatory States. The Corporation has no legal right to retain any portion of these funds
or to transfer them to its own account. The interest earned, if any, will be used to defray the cost
of future auctions.

The Corporation is a technical assistance organization only. It has no regulatory or enforcement
authority with respect to any existing or future program of any Signatory State.  All such
sovereign authority is reserved to each Signatory State.

Note 2 — Summary of significant accounting policies

Basis of presentation

The financial statements of the Corporation have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America. The following comprise the significant accounting policies of the Corporation:

Net assets

Under accounting principles generally accepted in the United States of America, net assets and
revenue, expenses, gains and losses are classified based on the existence or absence of donor-
imposed restrictions.

Unrestricted net assets consist of amounts that can be spent at the discretion of the Board of
Directors. Temporarily restricted net assets consist of contributions that are restricted by the
donor for a specific purpose or relate to future periods. Permanently restricted net assets consist
of contributions that are restricted by the donor in perpetuity. The Corporation did not receive
any temporarily or permanently restricted cortributions during 2014 or 2013.

Revenue recognition

Once the Corporation’s budget is determined, an amount is billed to each Signatory State based
upon an emissions allocation. These amounts are recorded as deferred state revenue on the
statement of financial position. Revenue is recorded on a monthly basis equal to the
Corporation’s operating and program expenses.
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REGIONAL GREENHOUSE GAS INITIATIVE, INC.

Notes to Financial Statements (continued)
December 31, 2014 and December 31, 2013

Note 2 — Summary of significant accounting policies (continued)

Cash equivalents

The Corporation deems highly liquid investments with original maturity dates of 90 days or less
to be cash equivalents, The Corporation had no cash equivalents at December 31, 2014 or
December 31, 2013.

Property and equipment,

Property and equipment, which consists of furniture and fixtures, is recorded at cost.
Depreciation is computed using the straight-line method over the estimated useful lives of the
assets, which is five (5) years. Acquisitions of property and equipment exceeding $5,000 and
with a useful life greater than one year are capitalized.

Allocation of expenses

The cost of providing the various programs and other activities has been summarized on a
functional basis. Accordingly, certain costs have been allocated among the programs and
supporting services. Program services are divided into two categories:

Direct program services

These are expenses incurred by the Corporation for direct costs related to the five main
functions of the Corporation: auctions, emissions allowance tracking systems, market
monitoring, program review and evaluation and technical papers, that is paid to outside
contractors.

Indirect services

These are expenses incurred by the Corporation for direct costs that are incurred by
management of the Corporation relating to the five main functions of the Corporation as
described above.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in the financial statements. Actual results could
differ from these estimates.

Subsequent events

The Corporation has evaluated subsequent events and transactions for potential recognition or
disclosure through April 14, 2015, which is the date the financial statements were available to be
issued.



REGIONAL GREENHOUSE GAS INITIATIVE, INC.

Notes to Financial Statements (continued)
December 31,2014 and December 31,2013

Note 2 — Summary of significant accounting policies (continued)

Concentrations of credit risk

The Corporation’s financial instruments that are potentially exposed to concentrations of
credit risk consist of cash. The Corporation places its cash with what it believes to be quality
financial institutions. In addition, the Corporation placed its cash holdings in different financial
institutions to have the full benefit of the Federal Deposit Insurance Corporation (FDIC)
coverage. The Corporation believes no significant risk of loss is likely as a result of credit risk
concentrations with respect to its cash.

Note 3 — Funding

The Corporation is funded by contributions from the nine (9) Signatory States of proportionate
shares of the cost of the annual budget as approved by the Corporation’s Board of Directors.
Each Signatory State has two seats on the Corporation’s Board of Directors, and these board
members are usually selected from the directors of a State’s public utilities commission,
environmental protection agency, or energy department, as described in note 1.

The total contributed by all Signatory States during 2014 and 2013 was $1,908,800 and
$1,773,312, respectively. In addition, during 2014 and 2013, several states paid an aggregate of
$1,017,024 and $663,850, respectively, in advance for proportional funding costs, which are
shown as deferred state revenue on the statement of financial position.

Note 4 — Auction process

One of the main functions of the Corporation is to administer the entire auction process of carbon
dioxide (COy) allowances for the participating states. The Corporation administered four 4)
auctions during 2014 and 2013.

Each CO; allowance auction is conducted in accordance with the statutory and/or regulatory
authority of each Signatory State offering CO» allowances for sale in that auction. These uniform
price sealed quarterly auctions are designed to prevent price collusion by the bidders and are
monitored by an independent third party vendor (see note 6).

Each State’s number of allowances is specified in the statutes and/or regulations authorizing its
CO; allowance budget. Allowances of any participating state are recognized by the CO; Budget
Trading Program of each of the participating states even if that particular state is not
participating in the auction.



REGIONAL GREENHOUSE GAS INITIATIVE, INC.

Notes to Financial Statements (continued)
December 31, 2014 and December 31, 2013

Note 5 — Retirement plan

The Corporation maintains a 403(b) plan whereby eligible employees may elect to defer
contributions from their salary up to the limits established by the Internal Revenue Code. The
Corporation will contribute up to 10% of an employee’s annual compensation. Employees are
vested in the Corporation matching contribution after 18 months of employment. The
Corporation’s cost for| the years ended December 31, 2014 and December 31, 2013 totaled
$47,220 and $45,301, respectively.

Note 6 — Commitments and contingencies

The Corporation receives funding under contracts and agreements from the Signatory States.
Payments received under these arrangements are subject to audit by each Signatory State. Upon
audit, if discrepancies are discovered, the Corporation could be held responsible for reimbursing
the amount in question. As of the date of this report, no audit has been requested by any of the
Signatory States.

The auction platform was created and is monitored by an unrelated independent contractor who
is responsible for the [integrity of the process. In addition, this independent contractor is
responsible for verifying the collateral issued by the underlying institution for each bid made by
an auction bidder. The Corporation has an agreement with two independent contractors to
provide for supporting services with respect to its technical analysis and evaluation of the
signatory states CO2 budget trading programs. As of December 31, 2014 and December 31,
2013, the total cost provided was $420,000 for each year.

The Corporation has an agreement with an independent contractor to serve as the market monitor
for the RGGI COz allowance market. This independent contractor monitors the conduct of the
market participants in both the primary auctions and the secondary market to identify indications
of market manipulation or collusion. It also reviews the administration of the auctions performed
by the independent contractor referred to above. The total expenses for the years ended
December 31, 2014 and December 31, 2013 were $185,740 and $186,190, respectively.

The Corporation has an| agreement with an independent contractor to administer and otherwise
manage the development and implementation of an emissions and allowance tracking system.
The total expenses for the years ended December 31, 2014 and December 31, 2013 were
$306,661 and $163,162, rrespectively.

Effective May 1, 2013, the Corporation has a two-year and eight-month space license agreement
with the New York State Office of General Services for space in common with the New York
State Department of Public Service (DPS) for conducting its programs.

The occupancy costs and related charges totaled $42,374 and $42,203 for the years ended
December 31, 2014 and December 31, 2013, respectively.
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REGIONAL GREENHOUSE GAS INITIATIVE, INC.

Notes to Financial Statements (continued)
December 31,2014 and December 31, 2013

Note 6 — Commitments and contingencies (continued)

During the license period, the Corporation is permitted to use the furniture, electronic, and
computer equipment in the licensed space. The use of some of this equipment is subject to an
additional monthly charge.

The Corporation has not accounted for this licensed space expense using the straight-line method
because the difference between the amortized and paid amounts would be immaterial.

Future minimum payment for 2015 under the license agreement is $40,303. The Corporation is
in the process of negotiating a new, or extension of, its license agreement for its office space.





