Regional Greenhouse Gas Initiative, Inc.

Scope of Work in Support of Virginia Department of Environmental Quality
Implementation of the Virginia Carbon Dioxide (CO:) Budget Trading Program

Regional Greenhouse Gas Initiative, Inc. ("RGGIL Inc.") will provide program
implementation, administration and development services, as outlined in this Scope of Work; to the
Virginia Department of Environmental Quality ("Department") to support the Commonwealth of
Virginia’s ("Commonwealth") participation in the Regional Greenhouse Gas Initiative ("RGGI") and
the implementation of regulations for the Virginia CO, Budget Trading Program ("Program"). RGGI,
Inc., a non-profit organization incorporated in the State of Delaware, was formed expressly to provide
technical implementation and program development support services to the states participating in
RGGI ("participating states").

Overview

As described more fully herein, RGGI, Inc. will provide services to support
implementation of the Program in the following seven areas:

L Operation of the RGGI CO2 Allowance Tracking System (RGGI COATS), for use by the
Department in administering the Program in coordination with counterpart programs in
other participating states.

II.  Operation of a regional allowance auction platform, for use by the Department in
administering the Program in coordination with counterpart programs in other
participating states.

Il.  Development of model offset consistency applications and model offset monitoring and
verification submittal forms, suitable for customization by the Department for use in
administering the offset components of the Program.

IV. Development of generic and category-specific guidance documents detailing the
requirements for offset projects under the RGGI Model Rule, suitable for
customization by the Department for use in administering the offset components
of the Program.

V.  Maintenance and operation of an accreditation process and provide materials for the
accreditation of independent verifiers of offset projects, suitable for customization by the
Department for use in accrediting independent offset verifiers.

V1. Market monitoring services for the monitoring of both allowance auction conduct
and outcomes and the secondary allowance market.

VII. Provision of program development support services on an as-requested basis,
including, but not limited to, evaluation of additional offset categories and the
development of technical and policy recommendations related to specific Program
elements for evaluation and consideration by the Department.
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